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CONSUMPTION IN SWEDEN 1931-1965 

BY RACNAR BENTZEL 

Im, ,ening ,,{ Ihe im«liguion 

For ~l11l' \'('a r~ fl .... carch work ha~ l){'('n gOi ~lg 
ön \. .. ·ithin tl~t" ~\\'t'di :-h lrt!'titutr for lndustnal 
and >ociat Rr"'('3r(h if1!o th~ long term trends of 
the :::'wffl1 5h ('('onomy. Th,,' ~nJ>e of this work ha:; 
bt·t'fl to pro\ lJt' a OO ::. i5 ior c:-:.tim:lting 1h~ :-.lrtl~
(ural i ... hangt':'- in tht l-ronotll~' \\ hu:h a~\.· hkdy ~n 
tht- fUlurt" a::. a r('"uh ni a t"ontinUl-d mt"f',,':l5t' Hl 

pro ... pt'flIY. ~)\(' Tesult5 o j thi.::. n:it>an:h w~rl.. 
h.l\'e- alre;llh' OCt'fl publi:o.htd. t'.g . Populalton 
trend, .nd Supply oi Labor. Swedish Dimibu
t i ll' Tradf:O. T rao$portatioll h ldu:-tri f s in SW~:
den Olnd tht> Distribution oi lm'omt' in !'wt"'\}en. 

A new ('ontribuhOp. lO this senes was publisht"tl 
last :o-umOlef > Pri\"att~ r"n ... umption in Swedt'n 
19JI -Jg6~, and the prt'!' .... nt artlde. written by 
tht" ltader of thc lt-am of eronomists \\ hich 
\\'orked on this book. i!' intendtd to 1!in! a hrit>f 
outline of ih contents., 

Tht main quntion whkh the iO\·t'~lig'dt ion 

sought to an~\\' r W3!- how a l'ontinuro incn :a::-(' 
Hl the gt"nt>ral pro&{X::riry of the country is likdy 
10 afirct the dir"l"1.'tion oi consumptlQn. Assuming 
mat people will h 3\ (. ~unx':..;sin·lr larg,t"r f tal itl" 
come" in tht f utun', how will thty aUocate these 
iommes ? \\'h ich good~ wi ll be: consumed. on a 
]a rJ!~r scalt-. and of what goods is consumption 
going to ian: How large wm thfse inrreases and 
dC"Cft".3.Sf's be ~ An a.n ~wer to the~e qUt.'st lons i~ 
~i\t:n in tht' book in the form of fon'caS($ of 
lhf' changt"s in c:on~utnpti()n betwet'fl J955 anti 
1965, which an.: ba&ed on altl'fnal:in," aSsuJllI,t iQns 

Ra;;:nar Btnlrel h:u bttn UillU,tlt prOft'iSor of rconomia a t 
l"rpula t"Dl'n-nrtr fln« 19-56-, .bd hf' bu conductt'd tl c()m~ 
~belln'l't: ~n~ai rr Wilbm III ( ~"'~,!b hu titutt f 01 InduJlfiaJ 
and ~tal Rt'ltattb loto the lrtnQ; of plinte comamptiol'i 10 
S.td~ 

about the de\'elopl1l"nt of fI'.1 in<'Omc durillg thr 
period. 

An additional ob,iect "f th,- invest igat iol1 tus 
bl·t'n to !o""ummarise statisticat material '!'howing 
t'arl1er consumption tr"-'1lds in Sw('Uttl, and con
,iderable work ha~ been de\'oted to th,· I~>k of 
t~rnnpi1illg tinH,' ~eries and other statis1ic:1I data 
for tbc pt'ri<>d 193 [- 1955. 

The .cope of the enquiry has tx>e" re,tri,1<d 
to the private part of thc country's consumption, 
since any in\'est igation of public con:;ul1Jption. 
which i w ry depend.nt on purely [l<~it ical 

deci.ions. would h.-.vc required quitc a difi<rcnt 
Iype of analysis from that employ<'<I here. 

C<>nsumption trends during 
the p •• t live years 

In 1955 annual private <onsumpti"" expendi
tur~ in SWOOt"fl at fixed prkes was aOOm h .. ·ice 
as large as at thc b.ginning of the 19J<>S. or. in 
other words. the \'olume of private consumprion 
increost'd by appr"ximately 100 per ,'ent during 
the-se tWt'nty~ five years. During the same pt'nod 
thc populatioo rose from approxitn. tdy 6 lo i 
Jn!l1ion. and this means that the \'olume intrease 
p." capita was considcrably less, <>r aboul 60 per 
c_nt. This last figurc corre ponds to all annual 
an"rage iotrease of 2 per cent or, if we ignore 
Ihe war r ears. 2 1/2 per C('l1t. 

At the salne time a.1iij th .. , \'olumc of pri\att· 
consumption has ris('n in this manner ilS dir/t· 
tion has .Iso changed. Many goods are now pur
chased on a far larger scale than previously. whdt 
olhers ha"e m"re or less disappearcd f ro'" the 
market. The changes ha\'e not by any n1<'all~ bern 
purdy random, and iudCl·d il is possiblc to dlScern 
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a fairly dc.·ar paUcrn of dey dopn1(·nt. This h,lS 
in n .. ry In-rge meaSUTc."- on'n dominatccI by ct'T1ain 
gt.fltral tt'l1dcncics which have' de-ärJy operatt.-<I 
ver) .trongly. lt may"" uodul, th.rdor. , to gi\'e 
• btid desoripticm ,,{ what ha. in ract hal>pell('O 
by illuitatillg what thE.'5e tendend c!' åTt'. 

Tht." changes in the tlir('ction of cOIlHlInpt 'OJl 
can pc:rhaps- bt..' rharacteriSt'd primarily n~ a. shi it 
from lwres~ ities to goods which are mure in the 
nature of non~esst"ntiah;, The shift has bt·(·o t.>~. 

pre55t'>f.l 10 a refat ivdy small incrcasc (somct ilt)(:~. 

ind(·e<I . in a decrease) in tht' consumption of most 
frxxbtuffs. shoes, undtrwear, th(' mort simple 
kiH'-hell utensiIs, etc" and in a Iargr int'-f('a.se ift 
CXlwmli tut't' on such goods as motor \'ehidl·:;. 
sport ' artid~$. toys, and cntertainment. Th('se 
(h;tng~~ appcoar in the main to be a "norma1" 
oon~-'fltli'nt'e of an inCH.'rlS(, in real ll1C'otn('s. Tht 
same types of shift can be ob,<fwd from budg
et.1fY 5talistiC's when C'Ol1lparisons are madt" of 
the di rt't'-tion of consumptlon t·xpt.·nrliturt.· in dif
h'r('nt income dasses. 

0 \1('" fl1rther tnarkcd feature.." of dt~vdopmt'nt 

ha:; h('1'"tl th(· changes that art' a-ssociatoo with the 
drorts o f consuml~rs to make d()l1w~tic work 
l'asit' r. TheTc has 1>«-11 a shift from tht' purchase 
or /!oods whirh requir(' a Tdath'd y large amount 
of \\ork on the part of the houscwifc to art idl'!I 
whkh :1.r(' in most cast'"s somewhat morc t'xpt"'l1si\ t' 
but whieh in return re<luin~ mueh l~ss t.' ffoTt . 
Among foods.tuffs this phcnonlt'uou is c.·xprf'"!'oscd 
in a $-hi rt f rom flour to hn'ad, from unprl'pared 
nlt:at to pr(;·par<.'Cl ment, and from "raw maH'riab-" 
in ~l' ut'ral to ready pr('p~'\rcd fr-oun or til1nt'd 
prod\U:ts. fn dothing. reac1y~madl' dOlhl'S i\I1J 

ho;:.i ~ry ha\'t~ illcreasl,d grcatly at the (,xpl·nst.~ of 
y.rn and fabrics. In additi"n. the housing pat
tt"fn 10 n.'t.~(11t years has been largl'1y dictat,,-<l by 
a d,,"sirt.> for easily-kt'pt hous('s , whill' in fUt'ls tht'ft, 
has lx'c.·n a very marked mov('lllc-n t away from 
wood and ("oa! to oH. One furthcr expn·ss.ion (If 
this t"nllt'a\'our to lightffl hous-r-hold tas,ks is the 
very Jar~t' intn:ase that ha~ takt'n plan' in pur
chaSt;~ of d t'rtrk householtl equipmt'lll. 

Althou,:!h this trt'nd in the di r('\'t ioll of con, 
!:umption can in part be ,,(('wed as il n~:mlt ()~ t~l' 
j llcTt.·a~l's in in('olllt' that ha\'{' takt'n piatl'. It I ~ , 
hOw(·\· ... r . c!t"ar that it has b,--.C'!t rl'infnrn-tl by m.my 
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oth('r ;actor~. For l'X:lOlpll', tht, \\;lg\>~ I.); doml':- tic 
~' rYi\nl$ han' TI$t'!l Jl1t1l'h mnrt: than tht' !ll'llt' ral 
pril'l: len'l, whilt .. n.J:lri\l'ly :-()("ilking: , .t· ll'l~lnc-al 
houst:hnlrl applian(t'::; h~H t' at tht' ~m\(' tllllt' l)(·t.'.n 
(Jl·tttng ch~'allt.' r alld ('ht ;.\1)(,' f. \\'agl':' of domeStlc 
:t'n ·;lOt5 han' fi~t' ll approximatdy i in > fold, whih
il \ aruum d(~ant'r ro,;t .. no mon' today th3n , il 
flid a qu,\ rtl'f of a f l.'ntury "RO. Tht' pric-c til f 
fl' ft'l1t ial bdwn~n "ra\\ lllah'T1 ;\ I~" and PNJ\.·c.A!'''{''II 
}!ood$ ha~ ,,150 tli1llini ~h(·~1. l'ri ft' .... ~f f1f)~lr ha\ l' 
im.'fl'a:il.d nlOU th,m bn·~,tl pri .:t·~. pnCt'-:<; 01 unpn" 
IX\ (t.d rn~at mnrt' than thll!>~' uf. PTt'p."lrt'{l ',Il~';'l. 
dc. An additional fa('tof Whl(h l>: t'x,tn'md~ 1.Hl. 

pOftanl in thi~ \.""On»t'rI1011 ~!'> t~at tht· fl'fluc-tlon 

in thl: work t~f t,ht> h(lu~t'\' I f~ ttl thc.' .hm::l" a:~ 
thl' illfn';\~t'''' tn 1lIt.'c.nw. ,1ft" !Il tarl .1 n uh 



on~ JOO the NOlt phcnmwnul, namd)' an in· 
crea~(' ;n du,- uum~r of hou~\\t\Ö 3.di, d~ t'11\-

1'10).'<1, 
The u,< or pt"r'-onal x-rYI,'e'" has ,Jt'\ dnpeJ III 

quu.: :t ~pf;'(.·lal \\ ;ty Hl the.' pa .. t .: ; }('3r!' Thu ... 
lhert' ha!' bc.: \.'fl :\ da/uh" In ~and ror thl' :Scn"· 
f('t:- oj d, tri ... tiC' ~t'\~Jll .. , ,.. l]OtI1l.lk~r .. 311ft 100il(lr~ 

, \1 pr~t th('i1" art: k .. ... lh.Hl hall a"- 111:,")' do-
r.lt-n(' '--t·nanI .. In :"\\Nt:J1 J:-. thth: \\(rt: in 193\). 
In lM r)t ..... r-\\ar pc-riuJ rht"Tt' ha ... be-1.1t a .. t,'Ud-st ll1 
In thC" ~tl""\l('I.·~ fJi h",rUrt..:;:.,ro: and rn.taurant 

~t.1il Th~ ~tt ptrh..p .. m:wy rt·;t"" n .. for rh io:. 
but rht O1o--t .. . gmfu.·ant (>nl.· hl ... prd>-.lbJy lx-f-n 
tf\t' dt'\dopmfflt of thr pnc<. .. The pnet'"' o i all 
"on-!'ub"h.h~ pc.: r~ 'ln.1t " t fl H.·t' .. h..l\ c ri:-orn con
"ldrDbl) mon: (h,ln oth~r pru."C: .. , and Ihl '" mu :--t 
bl ('on ... ,dt:rt .. J a naturd) «rurrt'llet' :n a :-.()floy 
"hl n.' 1h('re- art' larlrt! inat"3"'l~ In n, .. l inoo!U(', 
For ~Ib\'iou .. na .... ·n~ the incrta ... t"~ in proouct1\ lh 

\\ hldl h \ (" uc('urT(~ ,n mo .. t ....... "tor .. or thl" l-('on~~ 
rr.~' and ha, t ' knd("\J tn pu ~h pricC" .. dO\\ n then . 
M\t· n ! ,mt(k th\111'«'hl" idt in tht , ;,ht.r,' of 
I><"r ... un:tl "'fn)(t .... 

The f)("rioJ ~lnCt H)-JI hd .. bn fl IInt :n \\ hlth 
;\ hi,"-I of nt"\' artld~~ hJ\t, åppean:J on Int
:"- t'dl:-h m;\r~d {(,r ('cJn"'Un1\:i !!UO<.I", _ radlO!'l, 

clolhlU~ nlddt' irtwrn arllfl!.":l;tl iiLrt " aUlO l"\'dt:<=, 

moot-rn ..... \,in~ mad',nt "1-. jUlcr". et.: - ao;1 th~ 
mtroductlon or lhV'l' (101.1" ha ., d"'arJy Idt Il-
ma : k In tk\ c-Jopmt'nl ... fil I'n tral ... to; .. , In th(" 
ntaJority of ca"-\:!t the.: ru w good ... h';I\(", est h .. a~t 
lt1npcranly. !!.unrtl a iootholtl \t' n rapidh' and 
th, .. ha~ at tht! strtlt" lime led to a -l"(Jrrt'o:,;f~J~dm'" 
ian in thr:' purcha ' t· ... of OOt' or ~"\ ('ra) Olh('~ 
eood .... Purcha"-t-' (Jf cothm and '''MJJlt'n ~f)O(f-,
l:t.'CImc:d \\uh the ji(hent or COlllpdmg ",nii,claJ 
,'It..rr-, and tht' pun."'-has'e-~ of arom"r) l>eual cyde~ 
J mm't'"dtau'J~\ dechnt:J "'hen thl" aUlO C\'ck ~mc 
on the ~-tl1t, , 

T he for=srs for 1965 

,-\~ \\'3" mf'fltiont'd earhn, th l: i Orl't'a"h (or 
the Yt"-Clr 1965 han been madt, On tht: ba~l~ of 
c\: rliJn GUllmptinlfS a~l tht> gro"lh vf w~lth 
ut. lhc country, Thl~ I" qUltc n~(ura), Smet: the 
m.u~ probJtTtl for lm ~ti~tlon ha,- lxtn thl !J. 
J>..1rUCldar (IUI .. tl0f1 of thf': "ay in \\"hkh future 

im,"(('a~es in p rOSf.k.' r ity ;ert" )ikdy loiuilut:nte the 
,hrc\."tlon of roo~umvtion, ()b\ojousl~". a r w(' 3 f t! 

to an"'W'(>f a q '1\'ShOJl lik\~ th is by fore(a~ti ll~ \\'e 
mu!"t a ... ... uJlw jn :.mm .:- \\ay thM an i nnea~(~ r('<tU ), 

)" going to t al,.~ plact". The qU(':,l ion ·u h i('h ha~ 
Iheu anSt:f1, ho\\'c\'(.-1'" is th:u of \\ hif.'h a""Ufllp" 
hon~ :- hould be cotl ~ider~d f !!a$OJ1ll ble for thf' 

m tt' a t \\ hi1o.'h thc in~rt\.1se in Ju os!k r il ,. tak('~ 
pl':H"t'. .In th<> im t ~t;gation an ath.·mpt h;l!"l bt'<,n 
lUad .. , to 3\oid ba~n~ the fOft~aSh too rig idlv on 
on.: ~pt"'cial il ~umption nbout this rat l: ol j.!r~\Vth 
by pUHUlg forward h" O alternativt' f or et..<lSb. one 
~""l"nJ on the ;t-.tsumptton that real lncom pt" r 
capitll will inc-rcae;\' bS 3 p eT cent :l11Utl.1.H) from 
1055 ro 196:;. and th e:' utfll"T a~suming th,'H tb is 
im"rea~( wiU be- tJo 1ll0re than 2 p t..' r .. ~ .. 'm pt: r an. 

Ilum, Tht' fof lo\\ lUt:' di~t."tl s,"!tif)n will l~ linll h."d to 
the' J pt'r cent alttrnati \ t' in o r-dt'"f to :'l\"oiJ 
ourdt:"Tl1flg th is art ide wi th tno man \' :ota t i~tic. l 

In makimr the i~")Te-ca ~t:i th r auah';;:- has. with 
uU-c'" exrcplioJl, ... tartt"d frOftl the -tleUlitllU .. idt 
whkh inyol\'f:'S the asS-tunpttOll dmt il w ill l"le ~s: 
:'IW(' to s:nisfr de1'uaud at a ll p01nt:" t 1. \. ._ it ao;. 

:-Utnu lhat no g-a p (e.f!, o i tht? typ~ \\ hi\'h CX1Sb 

at prt'~t'11 1 in the hou iiinJ! tmtrkt,t J \\ III t'"xi:-t be
h\ ('('n demand and 5upply at CUrrl'n t pn,,'t' ''' 

Ahhough th t.' mO\'CJ11\:nt of rdiUht' I'Tl t"~:' has 
in mo;,! ('"a~t:s bet>n ("on ~idt' 1'('d to be 111l)>orl;Jnt 
for t h~ den:lofJHl t'1I t o f demamI. tt lm.. bren 
l'on5idtT(*(1 as Iying i)ut .. itJe tht· limib or th«: 
Im t' .. ti~ltton, to makt' din .. "Ct fon:ul"'b of the (u
tu re pnc(' rdation s. Tfw enqui ry ha ... <1I .. '1o.',mlingly 
COlttt1lled it :-d f \\ ith making om~ !!fh~mat l c as. 
sUOlptions on thiS qUt.'~t ion. Thus th\· u ... u.."'\l as. 
~um r~t ion has bc<"1J that of un('haug<.,1 rda ti"e 
pnc(;s, tl.hhoug-h ~me e!\c('ptions have lw('n l1'lade, 
F or exalllpJr. il h;ls tkt·u aS~Untt"u thiH al! p<' r...onal 
st:ni<,.'t:, wilt be rdat i\·c1y more t'x pefl' .. i\~ Hl '96.5. 
but On the otht'r hand that ind u!:>tr ia l ma"."--pro. 
du,'c'l good, will be rdali, ely chea(J<'r, 

.1\ ~p(-'tja l f()rec.a~ t ha ~ bC'e-n tltadc o f popuJatttm 
change" up to the )'t'nr 1965 whi('h ha ... giHu the 

' "'fb.e ;\laUmpholll m!Lde hf'te do not n·l:t t# lJ) ft:I l .ncoflu' hut 
to tbe 1;11/""" (01 ''''(1 / P~I: ;ll, t"n_tl"'~(l.qlJ I n o rdtt tO llyold 
Ih lS gnt~lnly t1:p,"Slun lht t\'(ll'ds ritt } IJ'U;"~ M.~ IJH I1 .~ 
10 I Jnn.n th~ b Oll' lh iA:, (hu t"':~bg, bowevt'f. fu Uy lIIdN}\Ul.Il' 
::; under . pttial u $ltmptio rn c()nc~n in, !Ulll g'_ 4lf«t tun 

.ubtfdltL A •• ",'Ch a.:numpllofH ";\'~l-C tiOl m:ld!! .1) tht In

'- ~lila.tIO" i l u impot1l1n1 tO rtmf:ctnbc:t tha t t hl' _ord. r~! In 
tQtr!l'; In thi, llrtlde blhC a '<p«11~1 m~nlng. 

Ä 

""uh thaI the total 1'1)l'lIlation will incr .. ", bl' 3 
J)t~r ('"en t bt,twet.:n H)55 a nd 19(,5, th{~ shar~s of 
both 1he youngt-'sl and ohks1 agio.: group..; being 
gn.atcr than at pr~ ent. 

T hC' change-s in the direclion or con"umption 
\\ hich are imJica1ed by the fnrl'C"<l sts can t~ SUIl"l

rn.1ns(.'d bri~fly a b('ing a cOl1tinuat ion of the 
trt.'uds whic-h have domina teu the cha ngt'" in the 
"l rnct uTt.' o f consumpt ion f rom the earl)" '93"'s 
up t l) 1955. Thus il i:-. assunwd that the ~hift from 
U~xsl'jlies to less csselltial goods, primarily from 
foodstnffs 10 rravt>l and recreat ion , will continu 
in futuf t", lt is also con!-i i<!cf('<l likel)' that tht' u~e 

uf most un:;ub~idI 5ed personal sen iccs will cou~ 
t i ll l1 1: to faJl and that {'Horts to nmkl' homl:t'hoJd 
wurk (,3sit'r \\'i11 ill tht, iutun' 1cad to ~hihs in 
(It,'maurl similar to tho$t" that cnuld lM: oh~n 1..'<.1 

(or pTt'viou~ )'(:a rs, lt is probable too that \'a rioll "
llt' \' "'ommoditil"s, will t'Hlt'rge on the l1larket to 
dt>place «'n ain of th" "old,'r" good" 

I n order lo gi\'c a mort! concr('k d~s(npti on oj 
the forecasb Ihat han.' be<'n fnade- tht'se will now 
be discussed, beg inning from the di\·i~jon in lO 
till' "main group~ " with which the i n\'('st i ~ation 

\\'orkt'l'J. 
For loor/stuffs a \'olumc in,~Tea:'IC of 15 p<'t 

t't' nl i~ forc-t:as t, and a <kdine in the f{)(x !.:-, tuffi< 
::-harr of all f onsumption e.xp('nd itufl' f rom its 
PTt'~t.· llt h.:\"\.'1 of 4.2 pt:r c~nt to around -lO pl"r 
n'nf. In lCrnl,~ of \'o'ume this ilwoln':; a fOl1 lillUa~ 
fion of thl' shHt betwl't~ l1 {oodstu (fs and otht'l' 
goods. \\'hkh has b ... ·ell 110t"..:1 pr('xiously. In tl.'fm~ 
(Jf the- ~han.' of ontlav , on the other hand , a (kdmc 
((j ;tbout 40 per c;nt \\'ou l<1 foustllUh: il rlt'ar 
ml"TruplioI1 in thl' treud, The sha n.' of t'xpc:ndt
l Un' on food s-tuH )) ha s. n 'maim',j prartkally tJn~ 

ch.mgw] du r iug th l.' pa~t tW"'nt)' ~ f tn' y .. 'a r s., 
The for~(a !!-t OO('S not (,1l\'i Sitge any in Cft'a:Ol 111 

thl calorir ('onh'n t o f the f ()oJ~tufh ('ulI ~unlt'~1. 
A,5 has l>e('n t he \."a. " t" in the }Jast twent)" p·:tr~. 

(he inc-rcase in \'olutlw would be a. result of 
d liWgt'S in thl' ("OJft /,osi l ioll of f()(n!"tu rf~ , Th~s 
an illlpron'nltnt is an tl,·ipated in quality. pr iman
ly 111 thr:' form of il mo\ cl1ll'nt away frmll unpr('
pan·d to pr<"pared lHt'at and f Will root ( r()p~ tO 

\ t'J.;:c-tablt..':") and f ru it. ~Uld a l th(' sanw lUlU' tlwn
Will be a shifr be-lw('t'n produl't !> "hi,h diffa In 

the- tl l'!:rct> of prOl~t':-..sj n~ I"t"<fu ir\.'ll. .... m·h .1 ... f Will 

t l -:i 'lJ :. IU 
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fluur lO brud, and from "r.l\\ mJ.h nal .. " to 
prt'~l)n t' t!. fr\Jzrn, and prf}(t:~ ... ,,"\l prOOt1\.'b 

.\11 i lla~3~e in , ,,hUlI\.· o f :.bout -41) p ... r (( nt and 
an unrh.lll\!l"d ... h.ut in l""xp<-nditur(' I~ ~'xJ)(,(·t( .. 1 
for IJOus';'I;, Th i~ \\ Imld mcJ!) that Ih(' l.,n!(· fall 
in th t' hOU~lO~ ~h;\r\' " h i~~h hi\~ vI.'currt'tl m rn't.·nt 

\t·ar:-. \\ l)uld noll'UlIt lllUC. T h,' anti~lllatt:rllllul'~!'e 
~n \ olutllt· IS unly t" :\ .-,malt t: :x 1t.~IH an lXI)"rl.' ... ~wn 
l) f a ll. in(r t'~' :::<t' in ,Ju: mfn,#ta' of apal"tltwnts. but 
Ik pt:nd .. tllllrt.' (HI. lfHpr (l\ {'d tltlll/ily o f hl1l1~Hlg. 
Th .... :n t r .1g(' ... iu Hi h(IU:oC'!t- \\ tn lIlt'rc:",t~ and 
{"ht.ft' will bi '- ;t 1lI0\ \'!llt"nl :\\\":lY Ifl)t1.\ ,lpartm1.'nt 
hou"'l;' ~ to \ ill.1:' :lt1 ~t !.t"J't:l,: t' huu ... ,,·.... rht: ., llt· () f 

lhl' proJtYh'd )l l,'r l ';I :-l' in !In'. Humh,'!" 01. hnu:-ot·~ . 
13 pl'r l"cnt of 1hl.' prl· ... cnt ,,- \Ock, ,"- tx,~'å lt) a 
con ':hlt' r;\hh' t' xtt'nt lin Iht' J ... ~umpIH)tl thai tht" 



p~""t hou,;inJ: shortag< will ha" bct-n rrll",\",,-I 
by 1965. Tlti •• "um!,t;on aMlrdingly !ll<'ans t~at 
~ il:1C'l'rosr in MUSt.'S " iU match nol only tht!' 111* 
crea..~ in demand whi~h sle1nS fronl dl'UJ~l~S in 
incotnt and in tht- Silt!' and \."Olnpositlon of the 
p<ljluJation, but also th. short.ge of houSt"S ",bich 
existro in '935. 

'Tlte for«aSt gi\"('~ a '\ otum,~ iucn-aS(' of 55 
per ,_t for tbe do'hi"g group .s a whol •. and 
this. togt'th~r wIth tht- assumptlon of a rrlati\'c 
dt'dine in pril"t't' fOT goods of Ihis sort. gin's an 
un"ban!ltd ""pt'ndilnn' short . It ha; b<t>n .sti
maled bere that purchos<'5 of , ,,,,dy-mado dalning 
and hosjery will increag- "('ry greatly. p.utly at 
th<' expen < of 1.i1or-mad. dothing and gannetll . 
As to thc IUlu« of th .... , I~·-made dOlhing 
induslry, it l"an be statt'd with confldt'nce that il 
ha alr<"2dy achie Vl"d illn~t JOO pt"f ('('nt SUCft.>SS 

in ,".~fI ·S dothing. and tht' illllo, alio.n pr~s.s that 
has OC"curred in thi5. spher('. WhH:" has bttn OUt: 

of lhc rta50nS for tht' t"xpansioJl ot Ihe Telldy
mad~ dothjll~ indu5try in T('('C'nt years, must now 
be:- (o11 ~id("rNi at an end. Thi il!< by no 111l'ans the 
caS(", howe\"t~r, fOT :" lOUJ nJ'S and ;/riJJrr,,~.f doth
ing. and Ihe-re IS ~'ery n '350n to expert lhat 
ready~m:tde J!QOds \\ in ma kt, importam striJtS in 
this St"Crot", 

A big increa$t" in ,oJtuue. 6i i)t'f t ' t;nt, and an 
incn:-aSt" in it5 cxptnditun: !!-han' from 6.5 to 7,5 
pt"T rent. is eXp«ttd for th( h(/fts-t'l,old rqu.;,"mrul 
group, 1t is t x p«tt'd thar thi~ incrt:"act: will ('(tn~ist 

primarHy of risIng purcha:-«i of fumituTt> and 
soft fumi!!hjng s-. A fairly bil! expansion has bttn 
t-5timatt'd for d(lrll~t ic dt'Clflcal appl.ianccs, at
though at a jl.)owt"'r r.1h' than that obsen ed in 
r ttent years. 

Among MUSt' fUTllis.hin~s tek\'i!lion oc4."Upi t's a 
spec-ial position, h 1:!l t"stim-atr:d that ~wctlish tel~ 
vision, which was practicall)' non'cxistem in ")55. 
will de\'('k,p- fully dunng the next ten ycar:;.~ and 
that by 1965 the number uf ttlt','ision !!It'l will 
be do~c on a nllllion, ör ont' st'! for ("-\ rrv thret: 
hou:-eholds. At tht' same time aC"C'ount h~.s l.lt.'t'n 
taken of tht faet that thi> t'xpansion will han' ;in 
ad, t"T* e-f i ... c1 on lhe purcha::.e o f radios, 
. A s~g'nifjcallt incrt"a~ in \olumr, 60 pl.'r ('t'm , 
IS ennsaged for the- lrord group. \\. hich ('on'r ... 
~:x.pendilUrt both for the U.'!l~ of public tTan~port. 

and for the purrbase, rimning and maint"nan(e 
or pri,,:.!e mflms of trnnsport. Combined with an 
assumptioJt of sollle relative doclin. in the unit 
l"Ost of motoring this gi\~CS an incr('a-se in the 
~l..,,,,nditure sh.rr of Im,-.l fronl IO·S to 11.1 l"" 
("t'nt. This rise in \'olume is in largc measur~ a 
r<sult of Ih<' anticipatro de\'elopment of motoring. 
In th .. "nquiry it i cstimat.d that th. numbo, of 
pri,'ate car. \\;11 double by 196s. and rt.ch the 
fi!.'Ure of 1.6 million cars. Tltis rorresponds 10 a 
dcnsitv of ..roo cars for e\'ery 1.000 inhabirams 
(as (";mpare<l with just o\'er 100 .:ars at pre .. nt) . 
Tbe nuu.bor of auto cydes is also eXIX-cted to 
in('rt'as~ fairly rapidly. and to reach ont million 
hr 1965· Along with the inere ..... in the numb.-r 
of ears th is wouid. how"'er, ohviously 1,>a& to a 
d('cline in the purchas~ of motor l~ydt"s and 
ordinat)' pedal 9~·les. Beeau,", of thc expansio" 
in motonng. the forecast ~ives a vt'ry s1ight in· 
ert.tSC in the use of public transport 5eTYicC's. 

A rise of So per cent in "olume and f rom 5$ 
to 6,3 per ffnt in t'xpenditure sharc is anth:ipati,-d 
for l'xpenditure on rrcrratio1l , The reaSOfl why 
thi~ inercast is no grt ater is the emt.'T,(!f'nC(' of 
t<"1C\ ision, which means that cxpenditure on 
enlrt1ainment win riS<:' at a murh slower ratt:' than 
has pn-Yiously hem the \.~aSt' , 

Final1y, the forC'cast gi\1e-S an inen'ase in \01· 
ume of 36 ~r ("ettt and an approximatt:ly UIl

changed sha... in .xpenditure for the group 
nlt-dieal atlf.''1fHolf and hygien€!, 

A del ailed tabJt" sho\".ing the foTt>-casts. i.:- gin'n 
at tht, end of this artide, 

Thc forccasring methodology 

On most points the fon~{'.asts have bt.'C..~ made 
with the aid of traditional rt'gn'ssion pr(X't<durr 
applied lo tlnl(' srrit>s, The gt'neral principle in 
thi:.' procedurf' a~ it has been uSt:d here can be 
bric fly describ.-d a$ lollow.; - W c b<"in by 
making the h)l)othcsis that there is a connection 
betwc('n the con~umption of the good to ,\ hich 
thc fUTt'\.d !olt rdcr:, on the ont: hand, and onc or 
mort' "explanatory" yarlabJ('s _ ,such as the: sizt! 
of thc population and the kvd of income - on 
the other. and that this conn{'Ctiofl is so do!-4.' that 
it is valid with at It'ast the dtgrt'C of pfl't'j~iou 

«""idered necessary for thc forecast. This hyPo
tht~is is t-hen testtd on the statisth~al malt rial, 
and if th. result is negative the hypoth.sis must 
b.- abandoned and a better ono sought. If. on the 
other hand, the test of the hyPothesis is positiv. 
we must ask ourselves whcthcr the- connl."tion 
indicatt-d hy the time series ,an also b< expt'Cll-d 
to be vulid in the future Or not. Jr a positive 
ausWt( is obtained to this question, theu obviously 
that is sufficient reason for "",king use of this 
rd.tionship for the foreeas! ; this is then made 
by setting the antidpat«! future valutS of the 
explanlltory "ariables into the relationships in
dicatl..t by the st.tistira! material, and calculating 
th. corresponding "alue of the consumption vari· 

able in 'lue'tion. 
As a further test of the reasonablellesS 01 the 

rdationships bc:tween consumption and expJana
torv ,'.riahk. which are foutld from thc time 
st'rits, the results obtained in the investigat ton 
hOl" as far as possible been ch .... ked with cor
re:o.ponding income and prict: e1asticltie5- obtaillrd 
irom other sourcrs - Swedish budgtt st.tistics. 
elasticity caltulations made abroad, and interna
tional cOtllparisons betwccn (,Quntrits at difh'n-nt 
J('\'1;.'15 of prosperity, These sources ha\"c in add~· 
tion lx<t<n used morc dirccdy as a b.1.sis for the 
fon't<\st$ in cases where the time series analy!\is 
ha, not Ix..,n abl" to give a suffici<'!ltly good "ex
planation" of the past development, l n ocl,.~as ional 
in~tanc(s . thert:'fore~ thc fort"Casts have been based 
OH incomc das.ticities calculated on matc..'rial f rom 
tn,' budg,·t.ry in"estigat;ons of the Social Board, 
antI in somt' {'a::;(>s they have been baf--ed on rom
parison:i het'wren the situation in Swedt'n and 
that in the U.S.A. The iMa b.-hind this last pro
<edu", has simpIl' be"n that the C.S.A. is ahc.d 
of SWNlt'n in economic dl~ve1opment •• md Hl cer
taln Tr~pects Swedish habits of con:.umption ",111 
Ollt' day approximat<.' tho$e that ('xi:;t at prt.~:o;enl 
in the U.S.A. 

T \\ () ob\'ious rt'quircments for lwing abk to 
u .... t' an" o f the forecasting t(>t~hnlq\lcS just mt,-'fl
tiOl1t.'d 'are, on the one hand. that s.tati~tical n1a~ 
krial i, in fact available for elucidatinl( th,> rela
tiol1:;hips lwtw~..,.n ronsumption and (hr "e-xplana~ 
ton' \'a ri:'\bh: ." and. on the.' oth<.'f. that th6C last 
an: of ~l1('h il kind that thc.' lr futUf(;' tk\'dopnl('nt 

can be prodicted. This mean<, how.ver, that Ih<' 
llOsslb1C choke of "explanatory" fadQr~ i!i ex
tH'Illdy limited . . As • rul., only thr .. typ •• of 
such factors are ronsidered in the investigation. 
uame1y detTKJgraphic data, 3\'uag~ real intomt, 
and real priru , This raiM's the (IUest-ion oi how 
far these factor$ really art of stratrgie importance 
lor the devc10pment of coruumption. Th ... i. of 
course a whole host (Jf othu cirrumstanc(':s that 
(';In be cOflsidered to jnflu('1\C( the actions of ron
sumers - tnosc. for example, that constilutl" 
what is popularly know" as I'<"PI.'. taste, and 
fanciL"S. - and thc" qUt'st!on is whether il -i s. not 
primarily ch.ng.,; in Ih,'" that d<termine dc,'d op
mffits in the dlrection of consumvtioo. 

One general n:sult of tht: invt:stigation ('an be 
".id to be th.t it ha. been po,sible to "rxplain" 
past de-\"dopments sat is-factor-i1y for most goods 
with the ai~l of the faClor$ U1cnttollt:d abo\'t'. 1n 
other words, tht" :<:tati;:;ticai h.'sring nf tht' h~1Xlth(>
ses \\'hi(~h w('n put forward for tht do~~ ("onnt'c
tion bt'1\Wt'll consumption and tht: d4.'\ d Qpmt'nt 
of inC'omes, prict.,s, and dl.1:llofo{raphi~ ronditions 
has on most poinls gl\Tn positive rcslllt~. This 
in itsdf sUg'gf'sts that it really would bl~ those 
fartors whkh aTt' of fundatlll'tltal lmportanee for 
long-h'nn dt:\'dopnH,'nt ~. and thu~ that thl' d ,feet 
of the nOfH~conomic fartors woutd iX' of nunor 
imponann. 

Howt.'\'-er_ om,' OT t\\'o n·~t'n·atitnl..~ I1lUst be 
madt' about" thi~ ("ondu~ion, Tht' Im'l'stigation is 
cOll<:erned mainly with ct:'rtaln fairly larg~ gr~u~s 
of goods and s.t~rd(d, and at Sl'n':J~ po-mts: It IS 

t" \'idt'nt that thl.' chanct'$ of ?XpL11111ng dC:'dol)
tl'Ients. with the \'ariablcs U"St.'d dimini:>.hes with an 
('xtt'nsin' s.ubdivi s1.on of th~~t.' groups. ~\ :e~~~n
ablt' rxplanatton for this i~ that th-(' P()5-Slblhtu~s 
of subst1tution are usuaHy ~rl'ah'r lwtwe<'ll thc 
indi\'idual good~ than bdwft'n lar~t group~ of, 
COl11moohie5. Furtht'r , il has 'lUlh' naturaUy 
pron.d impracticahlt, to 11$t.' ,'ht:· l.'xptan~tofr f~(: . 
tOT-- nH~ntiOlll'd to j!iH a. s.1t1sfaftory e-xpta~auon 
of > tht' trt'uds for good$. 'whit'h ~a\'t' Oh\·10U.$ly 

lX' 'u at an lntrodui.'tory stagt' t.h.lnU!! tht." l-~-'-"od 
l . i "rt"tl Ol'rf _ t',!! .. radio:, - or ~oods , ~uch 

~~~'~~l:$, the- dt.'mand CM whi('h is hC3.vily af h'~'t."d 
hy ;ht' introduction of neW" ~ooJ~. For gfM•1d" of 
thi .. kind the fort'~""$ts han' oft .... n hat.! to be madt" 
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on the basis of rat ""'r pr"';'" and ",rak !;t'neral 
arguments. 

On same ;solottd points Ihe analysi. has ~n 
made' along 1,nrs \yhkh deYiate from thost' st-f 

out aoovt'. $orne examplt' of this follow. 
In the <:IS. of the demond ior housing. the 

anah'si, bas bren comphcat<d by th. exces. de
",and {at curren' prittSl for hou' S "hich has 
(,xlsttd in 5wedtn t'\"('r sin« the end of thr war. 
The number of o<cupi<d apartments in f«cnt 
rears Ims not oorrtspondtd '0 the demand bUI 
rathtt 10 th. supply. II ha_ ther<iore nol bet" 
possible to u.<e . " is,ing data .bour the number 
of houses in rh!' stali stical anat}~is. and we h3\"e 
had in,trad to impur. figur.. for dcmand bl' 
addmg to the numbrr of e-xisting apartmtnts an 
t"Stimatr of the f·xisting hou!Öing deficit'ury. which 
ha. hl"'n calculaled at .bout '00.000 apartlllent>. 
u ' .. "' peT ctnl of thr C'xistinJ! stock. 

Tttt- \'olumt oi housing ha~ been drfine-d as 
n-ntal apenditure. ntt"asurt"d in fixM pn('es.. Jo 
thr analY~I$ this \'olwnt' ha .. be-m divxtf'd into 
two c:omponents. the 'fUnt"",,,, of apartments and 
the a\'era~e standard l t f thf' apartm("nts, The.' \ ol~ 
umf ind{;x ror the latin 11.,\$ ~n ddined as the 
ratin betWml thr bou.:-inl: ,olume and tht- nUmbt'f 
of apartmet\t<. Tht."' an;dYl!is shows that il has 
brt-n possiblt' to iind a sati::;fartoTY ·'explan.atioJ\'* 
oi tht' changc in the nunlbe-r compooent partly in 
the size of the- population and it::: di\' i~jon at:· 
rordi nj:: to a~e group~ and rh il ~tatu5 , and partly 
in the 3\ <T3~e f1'3.1 im'OI11e, The Je\'.:I of n'nts, an 
the other hand, <I(Jt' ... not ~l"t'fll to ha\'t: bt't'n p'lf

tlcularl)' important. An cx pJanation Di the:.> de· 
\ elopm~nt in the :, tandard component h;LIö. bern 
round in the ehan e:t's 10 th\. a\'fragt incolUt'" trr 
afQrtUl .. ~ttt and In the rent~. 

For ctrtain durabh .. goods. the." anaJnlS ha, not 
rderTffl to \'ariations jn lht annu~1 purchasr!:l 
but in~tead to the ('hang~" ;n tht: ~ iZt' of the stock. 
This is the cas(', for in"tant'e. \\ith motQr ears, 
Whf.'Tt the hypothe' l '- u~d ln tht> i(}r('Ca~t rderr~d 
to tht· n :lat lonship ,A tht' :-.to<:k of ear50 tu n 'al 
i"l..'Olne and running (0,(", A c.a. lrulation flJf the 
futun.--' annual t:'xpt'lldituTe rm tht, purthas.t> of 1h,,""' 

ea r:, has thm btc.:n matJ~ both by u .. ing- this rda
tion~hip an.! 31 "0 C'uti:un i:aku1atlon.;' ahout th t' 
rnal!nlluf'ft: of futuTt .. t.'rappll1~'" 

An altemalh" method employed in the investi
It"tion for for_Sling the chang"s in the slock 
of ears has been a cornpari5Ol1 betw.en Swedish 
and American devdopmenl . . As a malier of facto 
il has been demon5lraled that the d.velopmt'tlt 
from year lo year in Ihe ear densil)' in Sweden 
during the pasl seven years i. ,..,markably lik. 
Ihe corresponding de\"e1opmcnt in the U.S.A. at 
Ihe time when the automobile density ther. was 
as hig as it is now in Sweden. i.t'_ around the 
year 1<).:'0. Hy war of explanation of this situa
tion man)' different hypotheses ~an be advan«d 
which imply a continuation of this similarity be
Iween Swedish and American dewlopments. e.g .. 
that peoplt'~s dcsirt' to posst'"s!' a motor ear is 
fO\'ironmentaJ and sprt'3ds likt"- an uepidcmic", 
the rontagion of which is dependt'nt on the magni~ 
tudc: of the ear denstty. Now it can be shown ,hat 
if this simlJarit)" between weden and the L'.S.A. 
wcre lo continur it would lcad to the numbt-r of 
pri\'atc (ars in Sweden reaching a total of ont." 
and a half million by 1965. i.e., almost ex.<tly thc 
samt figurc as that which is g1nm by tht" (Jn>easl 

bast'd on inconlt.' ami pricc changt's which W~~ 
mt'ntiont:d ('arJier, 

For tra"d by public ml'an of transport Ih" 
iort"a,t has betn l •• sed Oll a hypothesis thai thc 
demand for thi s kind of Ira\"el riscs wilh the lewl 
of real im'ome but falls with the density of 11I0tor 

cars in the- ('ountry. By combining the rdalion~ 

~h i p5!. betwern those variables which th,,~ timc 
seric":"> indkatr with the incame elasticity obtained 
for the stock of ear; (disreg-.mling the price r f
iret upa" the 5tO<.-1.: of rars). a reJationship l:an 
ob"iously bt> cons;tru('tcd beh\'cnl the two "aria~ 

bl s alone, travd by public lran.port and thc levd 
of r<.l inrome. Thi , relationshiI' .ppears to be of 
such a kind thai th,' elem.nel for public transport 
rist"s with a ri sing real incomt levet utJtil a certain 
1(,\'('1 of 111l..'OnW IS r t>arhcd. and thfreafter it fall!'. 
Thi bn·"k in the Irend would dcpend on the racr 
thai the stock of cars had become so largc .t thaI 
point that the growth in this 'stock (';lus('(1 
by a cont inuM ri"t: in iO('0111<: would pn:cipitatl.' 
~u(h a !'otrong tendem,'y tnwards a dc'-cliIH' in 
publir trOi ll fipo rt that this mon: than ()ut\\'ci~ht'rl. 
the h'nd('nn' to ti,t in the oth("r dirC':dion whkh 
"h~m:'!' (ro~ tht, inrrea.;t> in income 1hdf. 

According 10 th~ estimates Swedt ll has not yel 
reach.d this turning point. but we WGuld arrive 
ther< at Ib. beginn;ng 01 thc l</los if th" fl'al 
inClllllf I.ve! rose by .3 per c.nt annuaUy. 

The analysis of tel~vi.ion sets has been <"Onlpii. 
catlod hy Ihe complete absence of material on 
Sw~Ji:-,h ('X.pl·rienc(', In this 5«tor tht inve~tjbration 
h .. s madt:' use of a prcvious fort"Cast which wa" 
mach" in the J"stjtutl~ . and which wa~ based on 
analogits with what happt.--nffi in Britain in the 
year> inllnt'tliately following the introduction of 
Ielevision Ihere. Account was taken of the popul.
tion <kn,ity and the range of tht transmilting 
glation~. 

Compktdy different methods from those em
]>Ioy<u in olher sectors ha\". been used for the 
fOTl'('a~t for cxpt"nditure on fll tdicaJ attention, 
While the analysis began from the d.mand side 
for other goods and srrviees. the supply sid,' has 
been us(*{l as the starting·point fo r expcnditurt: 
on medical artention. An of ficial rnquiry into 
rhe future supply of doctors. denlists. and hospital 
beds has accordingly been used as Ihl' basis for 
the foreeast. 

Cross-seclion elastidcjes versus 

time-series elasricities 

A$ has been mentioned abo\'C'. th~ ;ll\'('stigation 
has sought as far as poss.ible to test the Tc.'asona
blmess of the income clasticitics obtained from 
thr time series analy~is by romparjsons with cor~ 
responding cross~~ection tlasticitil's, Mare oftt-n 
than not this has g iven significant discrE"pancit's 
bc!\,· .. n those Iwo types of rl.Slidty. ThaI 
Ihis has pro\"(-t! th,· ca$< has not be"n interpreted 
herr a~ a proof that {'itht'r, or both, is "wrong", 
but instt:ad as il consequencc of the fad that 
the dasticities ohtaineu from th~ tinte." series 
('ont;tin d fl'Cts which do nol etlll'TKc in rros:,
l't'ction dasticity analysis. Thus, during pt'
riods of rising standards the incrl"ases in 
income US\1~iny go hand in hand with various 
other changl's that influenct: ('OtlsUllIption. Tht' 
dl ter of thl~se changes obyiously t'omes out in 
th(" timr St~ric"5 but not in the ('ross·se\.~t"ion ma
terial. Exa mph's of such changt's, which han' 
ct'rtainly bet' o not unimportant for Swt-di"h d('~ 

t"-,' ;3UO 

vdoptnents, arr such things a the emergrnce of 
new g()(~<C;j, changt' in relativt: pri~~ a genual 
c.:llualJzatlOn of incomes. and the drift from the 
land. In principl •• somc factors of th is kind can 
?f co~rse bt- 1akm into 3C("ount by ('xplicitly 
mrludmg thtm in tht- rc::.lation3hips with which öf1\." 

i, .,,"orking_ ir i poS5iblc to do this. for enmpl<. 
With the real pnct' of the good in qUt'stion _ but 
it is impossJblt, in prarticr to take inta con:;idt'~
cion in this way mOTe lhan a few of all thr ~tTUl·· 
lund changc:s t\.hkh affrct cnnsumption ann whiC"h 
normally folio\\" • ris< in standMds. 

eonsideralions of this kind aTe cJ~aT)' very 
itnJ)()rtant for the foret-asting. Thl' im'omt.t dasti· 
citil' calculatc.>d on rh oos,is uf tim~ ~eries in
dudt the effect of tht"sr ron~equ(:nt ia l pht nonlt"na, 
and in . o far as one has no !Ol!t'Clal Tta~n f(Jr 
hdit·\·jng th;u the .simultan(·ous \'ariat ion~ in in~ 

('orne i!1crtLases and th\."'$t' phenon ena will ... ull· 
denly C(-ase. il i .. ut)(loubktlJy th l·st.:' timt' $("ri('o:; 

ela~tic'tics. whi('h can be u!«'d (or a fO rCCi\!iL 

Cross~s«tioll elast iciti{,$ musl theTt" fore only be 
used fOT forecasting purpoS~"5- with the I!Te3test 
caution. Th,~ alrriJ parihus asStfJtlptiONS Qn rdtkh 
an aNalogism b('N,/an rros.s·s,'fhoH ma/aial and a 
dt"'1. ·l'lopm~ttt in ti"u mffsl bt" bostd ort~ oifl'" di· 
rretlv ilft()"sis{~"t {,lit" an a.sJ'Utll f tion of a ,isiH!! 
standard of liti'~9 . For t*xamp!t:, it is not \'cry 
('a!''I to rombint' an assumpt ion of a risin~ le\ el 
of • real income with an a.!':,umption about un· 
ch.lnj.!ed. rclat iyt pritt's or an a';;!'tumptiQn that no 
nt' \\' goods appt-ar on the markt"t, 

To show tht st' point:; morr d l"art) wc sha1J 
now us-e tht' expt·rienct' obtaim'cJ f rom {hi:'. in
n'sti~"3tion by the Inst;tuh,' to c1h' SOI11(' t'xamplt"s 
of f rroneous wndu~ion5 whj('h "n~ f Tt."t)uently 
('m'ounte-rl'd both in scifntific and popular Iltc.' r3-
turt', and \\·hich can casily It'ad U~ 33tm)' . ThC'se 
ori~inatl' in an iO\."OTrect 3nal<)gl"11l betw.«n, thl' 
nö~s.s.('cti()n matt'rial and a dt'\' ('loPlllfnt tU tllne-, 

Budgctary in\'l'~ti~"'tion:;. \\.'hiC"~ h.1\'~' bt'en mJ.tll~ 
indicat(. dl~'lrly that tht' shan' ot tht'1T ~"'tm~ull\l~· 
tion t'xpt'nditun' whi('h [K'Oplt." l'[k"nJ (l~l food d l

mi11.i~h6 a~ lnCOI1\(" ri sr-:o;, "uti from lhl$ the ,"'on
dusion has fn'q\lt'ntly bel'll dra\\'u that \\ ht"n 
prospt.rity is im'n-asing il~ :\ ooulltr~' th,' ~h.."\ fl' 
of foad in total l'onsumptlon \.'xl":n(hturt '\\ ou1tl 
lkdiut'. This ('ondll"iOll is l,"Ontr:Hflt·ttd. bow\"\ ,"r. 



18 SIlANOINAVfSKA BANKE.N 

by the figures gi\~l iu tht il1\t"$t igation. Thc:
loodslu ff. sh:or~ in $w<'den has Ix-"" pra,-tically 
unchan~ during Ih< whol. oi Ih. ~'H tW.III.V
Ch r yrar ptriod. and the situation has llel'n 
similar in ~\t:ra} other ('oumn('s as weil. Tht' 
exptanatton of this "rontradktion" beh\'ffn l'ro..',· 

Sf'l"lion experirlh."t's and timt' sents dt.~ \ dopnwnt 
i \ in ,h. $w<'dish ca •• ) p;mly Ibot priet'> 01 food
stuffs ha,'t' MSf'11 .oore th.lJl tht pri .. -es o f other 
gooJ Bur this L'Ondu$ion is tJot suffide-nt. En'fI 
"hm priC"e l11on~mtnt art> taken imo ,h"Munt the 
tirn~ strit'S I1l3terl..11 gixts a ronsiderably greater 
incomt f"lasticity for iooclstuf{ than is indit.:ated 
by bud~ry slatistics. Is is petft"Clty natural for 
this to ~ 500 . (or the lOCT~se in prospt"ric)' in the 
country" hJ. ""'-n accompani<'d br changes of ya. 
rious kinds which have dtarly haeJ a stimufating 
eiiect on consumplion e-xpendituN.' for food~uffs 
in p.1nirular, f .g., a widt~pt't'ad introdut.'tjon of 
he.-~ \ a~tjfi of foods \\h irh compt"l(" {or a 
pla..'r in the tOl31 budget. a ri ~( in the nmnbcr 
of mcome-t-2rning hou5t'\\~i, \" .... and a clt'\"rt'a~e in 
the- t':m plo)mcnt of domt's,tic St'rY3tlt:-, which han~ 
brou~t about an incrt'a:-ro. mo, ml('"nt towards 
high l}' pr""bs<-d eoods. 

Rudgdaf)' ~tath. rk(,; ~how th.;u the t.'mploVTllt'ut 
oi domt"51k ~t'n-ant~ and other pt'r~onal S:n'il"t,~ 
is; mon' <'fJJ1lmon in h.ight.~r than in lower fncomc 
group:-. and f rom this ia('t the.- condusioJl has. 
somt:t irn~s bet>-n drawn that the total nation,\! ,'011-

!'Iumption of thts.t' srn'i«s. would intTt"ase with 
a rism!! tandard. HQwt'\'t:r. the mrestigation 
show!!< that the u~' of pt'~nal :,>t- n kt-s of \ arious 
Ltnds has dim;nislr"d \("ry ;!rcatly. Thi~ dedi tit' is 
mamJya n .. !!<ult ot the relatl\ C rist' ;n (o ... t of th("!O.(" 
pt-f!!Onal !'ot'n'" , \\-h ich has accompanj~d the rise 
in r~3 1 inrome. \ ~ariou, Olhn " ('ircumsfanct-s 
have. nowt\cr, undoubtedly uJX'rdtnl in the same 
dirt.--<1ion. Thu ... hous .. ,·;;: han - bt""'«mle much ~asirr 
lo ket'p than bt,foT<'" • numbt,r of new hou,,-hold 
appJiaJ'lC't":- ha,'t' ~n introdU(' t:d on lhe markd , 

an,! p<·rhJps it JS the , .. ' . al>o thJt peoplt\ ,,<ntraj 
Olttltudt"s ha, t: chanlo!t'd hJ\\'ard~ th(' ut'(c-,. ... it" of 
h.t \· i n~ dom(',tic :-c"·rvam'. lk"pokt: tailort'd ;uit .. , 
ttc, 

h is. a commOn \ ie\\" that tht" pur~ha~(~o:: of dur. 
ablt' gc>OJ.s W JU takt" an t' \ t'T vrrarer shan' of 
con o::umption expt'nditut't' "hen n 'al incotllt" ri sc:~_ 

Thi. i. supportw by budgetar)' $talisti6. It is 
('''tr.mtly doublfl1l. howev.-•• wlwther this vi.w 
h. rorrt"Ct. Tht" trt'"ud or time se.rit"S dOtos not 
giw u"quali lied supporl to Ihis vit'\\". In SWeden. 
(ot <X1lmple" 3S the enquiry sbows, the ilhJ..., of 
durable goods in oUllay during the whole period 
'9-17-1955 ha. boM J>Tt1ly ronstant. and not ",ry 

murh gl"Ntl'r than it was in 1939. This "colltrae
dirtion" botw .. n the cross-'e<:1ion malrrial and 
lime srrits is not in itsdC Very diffieult to ."plain. 
In the first plac.... durable goods ba ... , b<come 
chr.per and cheaper. rd.lh·ely spe.kin~. Sec
ondly, on thoore"th. ... ll ground~ we would expert 
{hat the j)urchasl' of \'3rious kinds of d urable 
good. in any y,·ar is wr}' dependent 011 the 
amOUnt of tht" clJal1!J1..' in thr levd of in('omes or 
prices in that partirular year. and. tht'r\·fore the 
lf\'ds of inco01es and priet"s in Ihemst-ln' s art'" not 
of surh great importam',' for th,- pun-hase of 
durable good as for thJt of non-durabl,' good,. 

Thc assumption of Ihe fumre rate 

of incrc.'3SC' in incornc 

As was mt'ntioued abovl'", tht' fOft"C.a$ b which 
han' betn mad(' ha\'(: bt'en oos('d on tht> .i1!Oos-ump
tion that n'al pt'f capita inC'olllt's ( af ter tax) of 
pri\-att \\'tdish persons will, on the an'ragi', in. 
l"rease by C' itht' r .l. or 3 ptr cent annually in the 
cour,. of the Im ycar p" riod 1955- 1965. Il must 
of cöurSt" bt: ~id tha t this is a ratht'f arbitrary as
sumprion, and that other alternativt. ....... ('ould have 
I,....n chosen with <qual (or pcrhaps /(reater ) justi
fic.at ion. Jf th l' most n-Ct~lt long-krm inn'stiga
tion is to bt:- n ·lied upon, fOT instanC"e, the rate of 
inCkaSto in t""Onsumption will bt> considerabh- I<"SS, 
Ho\\eyrr, 1t is t'xtn:meJy difficuJt to say an)-thing 
about what thl' future will bo like in thi. n'spert, 
and it has bt't:ll considen~d quite outside tht, srope 
o f this in\"t'stig3tion to make any din 'et ior.-fast 
of tht· iutun: ratt of tncrea:-;.(.' in lUt·oatt:. Thc 
(Iut:>tion has therttfon' Ix-cn 3\'oidl'"(J b,- rda ting 
the fOTccasts to alternative assumptiofb 'atx-,ul the 
1)3Ct' o i de"clopment. The reason for choo~ing the 
partkular figurt.'s 2 and 3 Jx"r Cent i~ tha t tht'Sl' 
,t re- the iigurrs. to th(" nt-arest whole pt' rn 'J1fagt'f 
whieh lit, on l'ithc.'r ~ id ... of the obsern 'd (jgure 
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Summa,., 01 "'tuhs 01 IJu ItW"'UIs 
ElC~ Ex. 

\ 'olulDc ptndi- ptbdi , 
Group ture tate cbau~ 

sh.re ihate J9SS - · 
'911 1965 1965 

pet c e nt 
IMå 4:U 39-5 + 'S 

Flout and graiD 0·9 0·5 - '1 
l1re:a.d and PJStfY"'ork 3-' 3,' + 40 
Pou.ton I;UId root crops l.3 0.8 - .. 
Fru it and veletabltJ . 3.8 4-3 + 56 
Sllgar. cbotolatr .. !pices: 3·' 3·3 + .. 
Milt. acarn, r:beese +0 J.7 + .$ 
Cooking ralt 3·0 • • 6 + 21 
~leat. por'" and eq:s , .6 6·S + .8 
fISh , ' ·3 1.1 + .8 
corr«. tu Ilnd coeoa ' ·4 • S + • lWlet nnd , o(t drinks ' ·9 • . 6 + '5 
\Vloe and fpirit. H 5.0 + JS 
Tob~ctO J .' 3.0 + 2S 
Mtal, outdde the home 1.2 + 4 

H r-WIIII$ . FNII trllå liS.1. '3 .8 '30 + 36 
ltousing S., 8·S + 34 
t'ud ;lod light 5·' 5. 1 + 38 

(.7c,J,btg 13,7 14·3 + Sl 
ShOM ' .J 17 .,. Il 
Rtady-madt: dothcs 5.8 7·0 + s.. 
Hosl4:ry 1·9 1.9 + SI 
Y:lm, dOlh, tailored tutides '4 ' .6 + 3 
OtbN dotbing I·S '0 + 93 

H~Mlt"DItf t"Mis 65 j ,S i+ 61. 
Furnlture- , ' ·4 L7 + 68 
GlaM and chinaw3.tc , 0·1 0.1 + ,11 
Soft fU10j,hings . 1.9 ' ·3 +68 
lroolnongery 0.6 0.6 + 50 
Sewiog machincs 0·3 o .• i+ 3) 
Vacuu1» dc.ners o .• 0.1 +60 
Radio and televis.ion sds . o·S 0 .8 + 154 
MusiC31 iru.trumll!'nts, artistic 

go()d ~ antiques o .• o .• t+ 38) 

for tht" innease in jnt·onlt~ du Ting the P.1st tweoty, 
fh'~ \·(.·ars, 

It . i~ worth pointing out, howe\'('r, that tht' 

fOrl'ca~H prt'scmted hen' may bt' of some intt;rt~st. 
ev('n if om: dol's not have faith in tith(' r of the 
alkrnat i\'cs indk-atl'd, for tllt' \ ahtl' of the fon'
rasts for infonnatioll purpOSt-s dOt.'s 110t dept'nd 
completdy on whetht.' r the altl'rnatin's an: n 'al
iSt-d or t;ot , lncJ~('( I , the fon>ra:-.I!' can bl.' intt.'T
pnttt'd in a maIUwr whifh makt's thl'm h's~ con~ 

dit ionaI. Jn sh 'acl of looking- on tlwm as bl~ ing \alid 

E.- l:>. 
pt'lldi~ "",di· Vol •• e 

Cfoup , ... lare c"-ale 
lh ... ~ "te '9\5-
'955 '965 ' 96\ 

ptt er D t 
Wotcbtil GGd JcrwtUrry ~ 0.8 1+ qS) 0.7 

SITt!;lt/ 
',5 ' ·5 ( - u j 

Dotru:stic htlp 
0·9 0.0 - 40 Laundry ",o,k o . o .• 

Pos.blP 0.2 o .• + .. 
TeLtpbov., tele:cumt , .. 1·3 + 69 
Radio and ttlni5ioD lieeua, 0.. °3 T t6S 

r,.ow/. 'o. U , I ~ 60 
}>ufcb: .. e of motor eatI 

Ruonio& and up~rp of m()1o, 
.. 3' + ' 04-

"''' . '3 37 .1. 1"'$ 
Public trao' Jl'On • .. ' 33 .. 9 
Motot and aulo cydes ' 0 8 0 6 .. 'o 
Bu:ydt's o .. - 15 
Tta\'1'1 , oods 0.1 + JS 

Gtd'flli~N ;.lI b J 
T 0)"1 and 'pom utlcles: 0.; o S + .' 11001<> °9 o .• + '5 
NeYispapniJ , ... 'l + SI 
ED.lertaiurocDI 1.1 ... jJ 
LOlterles, (0011».}1 pool!-, 1011.1· 

iAto, • 3 
Flowm o, o.J 
Photogr:1ph~' 0 6 oJ> 

,l!dt~Q' Ql4d !tyrmu . S J H (+ J6) 

Medicine, 0.8 oS ( -i. 1' } 
Hospital ref's o , o .. + 35 
Docton' ftts o .. 0.0 + " 
DfCl\tl$' reei , '.0 1.1 - ., 
H:mdINsing 0·1 ob + J 
TaiJel requ isitt"1 •• 8 , g (+ 51 ) 

Fupcral apeQSft o .• ( o) 

(or a particular Y'>';iT. 1965, one l'an look on the 
fore<"asls a,S being yalid for th ~' y ta r in which Ih~ 
\'vlume of private t onsumption has int""ft-:\sed by 
an anlount cofn;,~poIld i ng to an annual ratt' of in
l""rt'a$l' of 3 or 1 (X'r Ct'nt during il kil ) ear 
JX.riod. \\'hetht'r th is O(Curs in 1965. I90i. or 
H)""O i~ tht'"u anothl'r mattt'r. 
~ht' assumptions made.:: 3hout thl' iutun.~, in

frl'a:o," in n'al incoml:'" h.Wt> influr-nn'd ,thl' ton'· 
ca:>t" in thOlt tht'Y JL'\\ l' fonm-d tht' _l)a~l s for thl: 
t.~ti1l1ate of tht' !tilt' of n'al il1n1t11l" m thc I)"lrtl l"-
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ular y ... r 1965. On the other hand. with thr 
excq>tiOll oi the molor ear ,ertor, no f orma/ 
a«'Gun! bas be<on taken of the devclopment of 
in~ in Ihe yta .. btl<4wn '955 and '!lÖ3. Thi. 
00.. not ~n. ho"",,,·.r. that this df"dopm. nt 
h:ts been ronsidtrw unirnportanl. On thaonlrary. 
il appears probable that ronsumption in th. y ... r 
1965 ,,;11 not hr the sam. if the !ryt! of income 
up lo that Y~T WeT~ to riSt steadily as it WGuld 
be jf the iu('otnt's Wf!'ff to rist" 10 the' saml' fen·1 
bu! with large annual fluctuations. n~ (orecasts 

whirh have "'~ mad" refet in fact to d~"lop. 
_nlS with a reJativdy sttady inereas. in in
come. ApilI1 from some insignifkant exceptiOlls, 
the period of tim" from which Ih" statistira! ma
terial ha. bren obtaine<! has bren assoriate<! with 
a successively rising rea'l inconw level, and il is 
doubtful whelhet the relationsmps betw.ell con
sumplion and ;ncome whkh this material giv ... 
can hr considerw to apply also during periods 1)( 

sbarply flucruating incom"s. 


