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Foreword 

How to finance industrial development will probably be one 

of the central problems in Sweden in the sixties. It has therefore 

been natural for the Industrial Institute for Economic and Socis1 

Research to study the se questions. 

As a part of this work professor Erik Dahmen, ene of the 

experts of the institute, has carried out an investigation of 

how Swedish industries were financed during the first part of the 

fifties . The Swedish version of his paper was included in a book 

concerning different industrial problems that was pub1ished in the 

first part of 19601). The trans1ation has been done by y~ Frank 

Finney. 

Stockholm October 17, 1960 

Jan Wa11ander 

1) Industriprob1em 1960, Stockholm 1960. 
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In the first section of this study an account is given of the 

resu1ts of an investigation into the financing conditions in a number 

of se1ected industrial firms during the first half of the 1950·s. 

Particu1ar attention is paid to the degree of se1f-financing. This 

account is fol1owed by an exposition showing the raising of capital 

on the long-term market by the industry as a ~hole in the years 

1945-1957. Finally, a balance of the capital market for the years 

1950-1957 is drawn up, with a view to incorporating the financing of 

industry in a wider concept. 

FINANCING CONDITlONS IN A SELECTED NUMBER OF FlRMS 1950-1955 

The statistica1 material 

Comprehensive material covering income, investments, saving, 

profits, etc., have been avai1ab1e in the form of data co11ected by 

the Central Bureau of Statistics during the 1950·s. This material 

has been studied and ana1ysed in respect of 457 se1ected firms.(l) 

Ca1cu1ated according to the number of workers, the se1ected group 

covers about 40 per cent of the industry. The small firms are under­

represented and firms established during the period under review have 

not been inc1uded. 

The information obtained from the firms, by the Central Bureau 

of Statistics, which has been used in this study, refers to gross in­

vestments - henceforth described as "investment" - and gross 

saving - henceforth described as "saving". 

(1) Permission to 
Central Bureau of 
standing that the 
the private firms 

uti1ize this primary material was given by the 
Statistics and the private firms on the under­

results would not be divulged in such away that 
cou1d be identified. 



By "investment" is irnplied: 

Purchases of new and old fixed assets 

+ new procured fixed assets of own manufacture 

- booked value of fixed assets sold 

+ variations in the booked value of inventories 
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Costs for repairs and maintenance are not included in the amounts. 

By "saving" is irnplied: 

Depreciation of fixed assets 

+ allocations to own pension and personnel foundations 

+ profit recorded including allocations to own funds, but with 
deduction for future taxes 

- amount allocated for payment to the shareholders as dividend. 

By making an analytic comparison of this primary material 

with the balance sheats of the firms a better conception of the in­

dustrial financing in the period 1950-1955 has been obtained than 

what could be derived from the balance sheets alone. For each firm 

it has thus been possible to compare annual investments in fixed 

assets and inventories with saving, variations in sundry financial 

assets, new issues of bonds and shares and variations in other liability 

items. Even such a comparison has, h owe ve r, involved a number of 

partIy unsolvable problems. The analysis cannot therefore make any 

pretence to precision in this case either. There are principally 

three types of problems which have arisen. 

First, the definitions of "investment" and "saving" , which 

had to be chosen with regard to the statistical material, have not 

been the most satisfactory from an analytic point of view. The 

limitation of the value of the study which this implies has been un­

avoidable. Fortunately, however, one can be convinced that the source 

of error in question affects the result in a definite direction, viz., 

both investment and saving are somewhat underestimated. Secondly, 

varying principles ha~e been e~ployed by the firms in drawing up the 

balance sheets. In most cases, however, these were probably dis­

covered and could be rectified. Thirdly, the information provided 

in the balance sheets were o~~asionally so difficult to penetrate 

and in some cases so unreliable that it is necessary to reckon with 

sorne margins of error. 
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What is meant by "self financing!'? 

"Self financing" can be said to be an unmistakeable conception, 

inasmuch as it always denotes net saving by the firrn. A statistical 

conception of self financing in this meaning can be obtained by adding 

up the saving figures of all the firrns. Should it be desired to have 

a more differentiated picture of the financial conditions in general, 

it is possible to give a separate account of, partly, variations in 

financial assets, liabilities and share capital and, partly, the total 

volume of investrnents. 

If it is asked to what extent the investments have been self­

financed the question becomes more problematic. A reply to this quest­

ion necessitates at first a regrouping of the statistical prirnary 

material: A firrn's deficit in saving in relation to investments must 

not be balanced against a surplus of saving over investments in another 

firrn. If a firrn has utilized a volurne of saving not only for invest­

ments but also for increasing financial assets, the excess arnount must 

not be included. If a firrn has raised capital externally to increase 

the financial assets, this rise in indebtedness, increase of the share 

capital or increase of the financial assets, must not be included. If 

a firm has spent current saving or financial assets for other purposes 

than investrnents, eogo, for the repayment of debts, the arnount must 

be excluded. 

If it is desired to have a reply to the question as to what 

extent investrnents have been self-financed, it is then also necessary 

to deterrnine into which periods of time the statistical material should 

be grouped. The length of the period studied should be included in 

the definition of flself-financing" o If a period of several years is 

regarded as a unit, self-financing, in the abovernentioned meaning, 

tends to be greater than if only a year at a time is studied. As the 

choice of period is in no way self-evident, but can be adjusted according 

to the different ends desired to be attained by the analysis, it is 

most expedient in this connection not to be tied to such a definite 

choice. The statistical material should instead be grouped into many 

different periods. 
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A primary study of the material can thus appropriately indicate 
to what extent the annual investments have been financed by saving 

derived during the same year, by the utilization of financial assets 

which were available at the beginning of the year, or by external 

raising of capital during the course of the year. If a firm has 

borrowed every other year for an investment, repaid the loan every 

other year, investments would appear as entirely financed by loans 

when making such a study. Nor would in such a case sum for a period 

of several years, e.g., 1950-1955, reveal how large a volume of the 

investments in the period was financed by saving which was accomplished 

during the same period, regarded as a unit. The sum for the period 

reveals instead how large a volume of the total investments were 

financed by saving, borrowing etc., derived during the course of the 

investment yea~and by financial assets, available at the beginning of 

the year. 

By another method of research, which combines a number of years 

into one period, it is possible to show how large a volume of invest­

ments made during the longer periods was financed by saving derived 

during the respective periods, by the utilization of financial assets 

which were available at the beginning of the periods, by an increase 

in debts during the periods and by new issues of shares. If, for 

example, the who le six-year period 1950-1955 is regarded as a unit 

and the recently mentioned example is conceived, e.g., that a firm 

has borrowed every other year for its investrnents and repaid the loan 

in question every other year by profits, the investments would appear 

as being entirely self-financed. 

In the present study three alternative groupings have been 

made. Thus, the analysis aims at six one-year periods, two three-year 

periods, and one six-year period. 
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The statistical representation 

An illustrative exposition of the result of the investigation 

is given in the Tables 1-3. (l) All the tables refer to the investigated 

firms in their entirety. A separate exposition of Tables l and 3 for 

certain big branches is given in the appendix, which also contains the 

names of the branches included in the selection of the firms. 

(1) The difference in TabIes 2 and 3 between, on the one hand, iiin­
vestments" and, on the other hand, the sum total of the different 
financing methods is due to various sources of error. Other 
differences are, however, a consequence of the way the questions 
were put and the errors are only seemingly apparent. To begin 
with, it is quite natural that "saving",according to the three 
tables, does not show the same amount. In Table l total saving 
is included, whereas in the other two tables it is included only 
in so far it has been utilized for financing investments during 
the period saving took place. The same applies to the other 
financial items. For the same reason, in principle, there is no 
agreement in Table 3 between the sum total of the figures for the 
periods 1950-1952 and 1953-1955, respectively, and the sum total 
for the whole six-year period. For example, saving in the first­
mentioned period, which has not been utilized for financing in­
vestments during the same period, but may have resulted in financia' 
assets which have been utilized for investments in the next period, 
is not included under "saving" for the period 1950-1952, but 
certainly under "saving" for the period 1950-1955. For the period 
1953-1955 the amount is recorded as financing by means of financial 
assets. However, in Table 2 as, of course, in Table l - the 
figure for the period 1950-1955 always tallies with the sum total 
of the figures for the respective years. In Table 2 is recorded, 
during the respective years, how the actually accomplished invest­
ments have been financed by saving during the corresponding year, 
etc., and the sum total for the years 1950-1955 reveals how large 
a volume of the total investments in the separate years have been 
financed by saving derived durinr. the respective years, etc. 
Another example of only seemingly apparent errors is to be found 
in a comparison between Ylinvestments H according to Tables 1, 2 and 
3. The differences are due to various methods of treating firms 
with negative investments. 
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Table l. Investments and financial conditions of industry 

Total number of selected firrns 

• 1950 1951 1952 1953 1954 i 1955 1950-55 

INVESTMENTS 

of which in fixed assets 

inventorie s 

SAVING 

VARIATIONS IN: 

Finåncial assets 

Of which cash in hand and 
at banks 

other 

NEW ISSUES OF : 

Shares 

Bonds and deferred debenturesi 

VARI A TroNS IN : 

Othe r debts than bands and 
deferred debentures 

Million kronor 

783 • l 318 

747 

36 

940 

378 

875 i l 003 

581 • l 109 

149 

432 

335 - 183 

774 32 

38 147 44 

45 76 51 

417 : l 239 271 

: : 

491 : l 048 : l 517 

895 : 

- 404 : 

999 • l 085 

49 432 

l 012 l 130 • l 081 

585 : 232 : 417 

455 ' - 32 : - 310 

130 264 i 727 

68 56 166 

]24 i ~40 -29 

- 45 175 723 

Table 2. The annual f inancing of industrial investrnents 

Total mnnber of selected firrns 

1950 1951 : 1952 : 1953 1954 ! 1955 

Million kronor 

INVESTMENTS: 821 l 321 l 339 730 l 107 l 545 

Of which in fixed assets 734 934 924 813 966 l 079 

inventories 87 387 415 - 83 141 466 

INVESTMENTS FINANCED BY: 

Saving 572 772 676 494 766 909 

Utilization of financial 
assets 47 87 233 79 126 149 

External capital borrowing 209 470 449 171 229 497 

6 450 

5 611 

839 

6 036 

2 773 

414 

2 359 

519 

227 

2 780 

1950-55 

6 863 

5 450 

l 413 

4 189 

721 

2 025 
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Table 3. Financing industrial investments in periods of several years 

Total nurnber of selected firms 

:INVESTMENTS 

Of which in fixed assets 

inventories 

JNVESTMENTS FINANCED BY: 

Saving 

Utilization of financial 
assets 

External capital borrowing 

1950-52 

Million 

3 407 

2 639 

768 

2 361 

87 

963 

1953-55 

kronor 

3 169 

2 935 

234 

2 439 

119 

632 

1950-55 

6 508 

5 595 

913 

5 O~'~ ; ' '\ 

55 

l 375 
.J 

Table l shows that the aggregate saving by the firms has been 

approxirnately as large as the total gross investment activity, ex­

cluding maintenance and repairs. New issues ef shares have been on 

a moderate scale, rise in indebtedness; particularly long-term debts, 

has been moderate and liquidity appears to have developed favourably. 

This impression of the financing conditions is strengthened when 

examining those various subiter.:.s, ,·;hich could nct be accounted for, 

and the primary material. As the volUl::e vf the investments in relation 

to the already existing fixed assets and inventories is not apparent 

from the tables, it is indeed not possibJ.e to say anything absolutely 

definite about the econo~ic implica~ions of the large volume of saving, 

the inconsiderable rise in indebtedneos and the increased liquidity. 

For example, a high degree of self-financing does not say very much 

in those cases when the entire bu::;iness activity has been restricted. 

Everything indicates, however, that inveotment activity on the whole 

has been live ly. For this l'ea:30l1 i-;: is justified te say that the 

financial conditions developed VC!"'Y onti:::factorily. This conclusion 

appears to be especially definite "":1en it is reco11ected that the 

volurne of investrnent and saving ~eems to be undel~estimatedo 

The division into some big branches; which is given in the 

appendix, permits the ernergence of a more diversified picture. Some 
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of the branches have experienced a marked favourable developrnent and 

others aremarkably weak development. Investments have undoubtedly 

been very large in relation to older plants in the iron and steel in­

dustry, combined enterprises, and the forest industries and the rate 

of expansion has on the whole been rapid whilst, at the same time, 

business saving has been very large and external financing fairly 

small. On the other hand, investments have undoubtedly been rather 

inconsiderable and production stagnating in the textile and footwear 

industries, but, nevertheless, indebtedness has risen and liquidity 

deteriorated. Nor has self-financing been high in the foodstuffs in­

dustry, but the activity in this industry seems to have been com­

paratively more expansive. 

The Tables 2 and 3 with the sub-tables in the appendix and 

the primary material show, however, the most important pictureo It 

thus appears that many firms reveal a very high degree of sel~financing 

of a lively investment activity whilst, at the same time, many other 

firms have made large investments but without being able to finance 

more than a small volume of these investments with current saving. 

Furthermore, considerable saving without simultaneous investment 

activity on a major scale has sometimes occurred, although this 

occurrence has been less frequent. What is most remarkable in this 

emergent picture is, of course, not the fact that the self-financing 

possibilities have been different in sundry branches and firms. The 

differences are, however, remarkably large and not infrequently lasting 

for many years. This general conclusion, which is of interest from, 

inter alia, the point of view of monetary policy, cannot conceivably 

be disarranged by the sources of error alluded to in the foregoing. 

In the total number of selected firms at least 60 per cent 

of total gross investments, excluding maintenance and repairs, have 

been self financed year by year, at leaat two-thirds over the three­

year periods, and probably four-fifths over the whole six-year period. 

The iron and steel industry, combined enterprises, and the forest in­

dustries are the industries which are most self financingo Investments 

in fixed assets are particularly weIl covered by current saving in 

these industries. This applies not only to the long periods, but 

also to year by year. In these and other expanding branches and firms 

the small volume of indebtedness in connection with investments, if 
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carried out, have thus not had t~ be of a long duration. Furthermores. 

the firms have been capable of replenishing rapidly financial assets 

spent. In other cases, especially in those branches "rhere, according 

to Table l, the financial conditions alrendy appear to be fairly weak, 

but alsa in engineering works and the iron and metal manufactures in­

dustry, there are many firms \lho have borr0'1:cd heavily for their in­

vestments. Not infrequently has there been a low degree of self_fi­

nancing, even over the six-yea~ pericd, principally in the textile 

and footwear industries. 

By making a closer study of events ycar by year~ eharacteristic 

features of some interest are four.rI. In 1950 and 1951 large amounts 

were invested in fixed assets as ,-,Tell ao inventories. Funds for def::.~aying 

these investments were in the majority of eases c.rc"m from laq;e profit3. 

The forest industry, which al80 sh:li:'ply increasf;d its liquid.ity, holds 

a unique position in this respect. At the same time heavy borrcwing, 

principally from the banks, were mad.e by fl nU::ibe::- of br<1.r.ehes. !~or 

example, the engineering works made use of e:x:ternal finanl~inG to a 

large extent. Af te'" 1951, when the inyestL~ent bO'JIn eulminated; e:.".­

deavours were generally made in many brancLC;;3 fur a few years to l'eplace 

the liquid funds spent during the boom period of the preeeding yeD.n::. 

In this connection it shculd be noted that, inter alia, the eon~~~erably 

higher price and wage level ruling now made cla1u on larger amounts of 

liquid funds. The large addition in licluidit:-l du:cing -:he l:'c " cd">t; 

years was utilized in strikingly many o~~er cases for tne purpo~e of 

bringing down debts in connection ,,,ith inve3tinents beiL.g restricted anri 

inventories reduced. The temporar! tightenir..g of the money ll'.arket in 

the beginning of 1952 did p:,obably C0:1tri0ute to the 8tart of tl:.e proces::; 

which has been intimated. here. W"r.<:ln the mcnetary policy becar.:c ex)ansiye 

again, the liquidity inprovement of the firms ",as facilitated ar:d. in the 

beginning of 1954 a high degree of liquid.:.i.ty had been attc:ir.ed in r.iost 

branches. The liquid funds came in very han1y when the firms began to 

invest again on a l:-:-ge sC::, ~. r:: "0t o~'_ly by us::"ng t!:ese l:i.l}u5,d fun~s ?'1d 

current, of ten good profits, but a180 by money borrcwed and raisecl bjT 

the issue of shares. The <!eteriorated finc!lcial cO::lditions in 1955, 

already apparent in Table l, were probably due to a fairly General de­

cline in profits whilst, at the same time, investment8 ccntinwxl tJ te 

large in inany branches. In this connection it ohJuld be recollE;cts:~ 

that the investment levy, which was withdrawn for 1954; "las reintroo.uced 

in 19550 
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CAPITAL MARKET FINANCING 1945-1957 AND A SURVEY 

OF THE ~:lu'{jmT 1950-1957 

The external raising of capital 

The investigation accounted for in the foregoing shows that 
the long-tenn capital market, henceforth described as only the "capital 

market" or the "long-tenn market"p has only to a fairly small extent 

been utilized by the big and medium-si~ed industries. It has been 

desirable, however, to obtain a more complete picture of the raising 

of capital by the industry as a whole. 

For the industry in its entirety - not only considering the 

firms selected for the investigation in the foregoing the picture 

of the capital market financing has the appearance which is evident 

in Table 4.(1) An account of the statistical sources and the cal­

culating methods is given immediately af ter the table. 

During the first post-war years the demands made on the long­

term market were not appreciably large. In this connection it should 

be noted that the new-issued shares were to a large extent paid by so­

called "apport", principally when converting a private firm into a 

limited liability company. (2) The reason for the inconsiderable 

borrowing on the capital market is to be found in the fact that on the 

whole the firms were liquid and, moreover, had no difficulty in 

borrowing on the bank credit market also for really long-term purposes. 

Their self financing by means of current profits was also high. During 

the subsequent years up to the outbreak of the Korean war the industry 

seems to have turned to the capital market to an increased extent. 

Profits became smaller and the bank credit market had been somewhat 

tightened. Furthennore, rising interest rates were anticipated and 

many firms hastened therefore with new issues. The controI over new 

issues of bonds and deferred debentures introduced in the beginning 

of the 1950'S, subsequently resulted in the issues of shares gradually 

attaining more impor~3.nce ar.d. to an extended direct granting of credits 

by the insurance companies. 

(1) It has been necessary also to include the trade sector under the 
information given about bonds and deferred debentures. 

(2) As will be seen from the table, it is only for the year 1957 that 
it has been possible to determine the role played by apport proper­
ties. In that year they accounted for 30 per cent of the total 
issue amount. Furthermore, the new issues of shares represent to 
a large extent a transfer of debts owing parent companies to share 
capital. 



Shares 

Bonds 

Deferred 
debenture s 

Credits from 
insurance 
companies 
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The fact that the industry has only on a limited scale made use 

of the capital market does not necessarily imply that they have made 
l 

small demands on this rnarket. The bond and deferred debenture market 

has since 1953 on the who1e been c10sed to the industrial sector as 

a result of the Riksbank's controI over new issues and a1so the possi­

bilities of the insurance companies to grant industrialloans have been 

curtai1ed by the pressure exercised by the Riksbank. It appears ~ubati1e, 

however, that the actual dernands at the current rate of interest level 

and the favourable opportunities to borrow on the bank credit market, 

have not been greater than what cou1d actua11y be mete On the other 

hand, there is no doubt that the method of borrowing has been affected 

by the controI exercised over the capital market. If a free market had 

existed, the shifting from bonds and deferred debenture 10ans to pro­

missory note 10ans wouId, in any case, not have occurred. It is 

possib1e that new issues of shares would also have been less numerous. 

Table 4. Capital market financing of industry 1945-1957 

119451194611947 '1948 11949 1195011951[195211953 11954 ~955 11956 11957 

Million kronor 

, +67 :+161 ,+147 :+103 ;+107 j+95 i +192 i+192 +149 :+365 '+1131+279 .+ 18<~,~ i 
1-42 '- 14,+1621+130:+ 82 1-21 i+ 8 :+ 61:+129 1+ 43:- 53 i+ 25 '+ 66 

l ~ ! , , 

+29 '- 2:+ 95j+ 93:- 0:+20 )+103:+ 631+ 11- 10:+ 30!+ 25!- t7 

+ 3 !+ 

l) Of this amount Kr. 53 million were paid by apport properties. 
Note:The information about shares covers, for the period 1945-1946, gross amounts 
with the adjustrnents made for capital repayments by Jönköpints och Vulcans Tänd- ' 
sticksfabriks AB in the years 1945-1951 and by Svenska TäDdsticks AB (Swedi3h ~1tch 
Company) in 1955 and 1956. The information for 1957 covers net amounts. As sources 
have been used Ekonomiska Meddelanden (Econornic Reports) - published by the S\vedish 
Bank's Association - and the annual reports on the activities of the above-mentioned 
firms. 

The information about bonds refers to net arnounts and have been taken from Svensk 
Obligationsbok (Swedish Bonds Year Book). 

The information about deferred debentures refers to net amounts and is based on, 
partly, Svensk Obligationsbok ana Ekonomiska Meddelanden and, partly, on the annua1 
reports on the activities of some of the borrowers. In the statistics are inc:uded, 
inter a1ia, issues and amortization of the fo11owing loans raised by Kooperativa F0r­
bundet (Swedish Co-operative Union and Who1esa1e Society), viz., 1927 1ncu3trial Fund 
Loan, 1942 Nitro~ep Loa~ 1947 Industria1 Loan and 1952 Deferred debentur~ Loan.Further­
~ore infomaJ·onJ..S..J.i.lCl~~~d :tbou~ th~ d~fe!;';:ed,~ebenture loan~'3 v.'~::i,cl1.,-<:,.~; ·:" ',, ~,;'::_~:t_1947 vd,?: r[l.l.scd y AB .t,;Ol, u.K0l1h01Ut;Gt nB.l'JQru,:jvec • .,l(n l\.u~lannCl. .\iJ Cl.',hl .,J ". ,,'4_" " _".",~s V<..,­
nunkoD. al).d 50 qbout t e 1951 Indl,lstr~ql Loun of AB Icq-1ndu~tncr. 

The ~nrormat~on about credits from ~nsurance com~nJ..es reters to net amounts 
and is based on statistics pubiished in Enskilda r8rsä ingsanstalter (Private 1n­
surance Companies) and, for the years 1951 and 1952, on certain capital investn:ent 
statistics of the Försäkringsinspektionen (National Private Insurance 1nspectorate) 
and on a table in a "Memorandum regarding 1ending of the insurance institutions 
distributed according to industry and trade groups" (stenciled) • 



13 

The capital market 

A pictuh; of the development of the capital market 

as a whole can be obtaine:l with the aH of the f0110wing 

survey of the capita l market 1950 - 1957. From .tall~· 
will be seen the supp1y and demand which, under the existing control 

of the market, have resu1ted in transactions in long-term securities 

between investors and borrowers. The principles for drawing up this 

capital market ba1ance are exp1ained below. In connection thereto an 

account is given of the statistica1 sources. 

T3.bl~ 5 •. \ surv,n" nf the capit'\J market 1950-1957 

SUPPLY 

l. Capital market institutions 

A. Insurance companies 

B. Savings banks 

C. Post Office Savings Bank 

2. AgriculturaI credit system 
3. Commercial banks 

Of which bcnds 

loans granted on • 

1950 1951 1952! 1953 1954 1955 1956! 1957 

Million kronor (in rounded-off figures) 

l 125 l 125 

500 630 

495 300 

130 • 195 

55 30 
45 255 

- 80 - 180 

l 930 l 995 

925 l 125 

650 680 

355 190 

70 
210 

265 

105 

990 

960 

. l 845 1 760 : l 835 

950 865 880 

730 

165 

100 
495 

345 

620 

275 

60 
185 

190 

765 

190 

70 
175 

195 

2 130 

975 

905 

250 

95 
700 

625 

real estate security 125 435 - 55 30. 150 - 5 - 20 75 

4. Postal Cheque Service 
5. National Housing Board 

6. State-owned shares 

7. Riksbank 

8. Private, funds, societies, 
firms 

9. Foreign 

DEMAND 

lO. Agriculture 

11. Dwe11ings 

12. Municipalities 

13. The Government 

14. Industry, trade, 
shipping, etc. 

TOTAL 

Of which shares 
15. Foreign 

TOTAL 

140 
190 

10 

280 

160 
295 

70 

85 

685 - 95 

65 50 

175 
475 

15 

100 

195 75 - 180 80 280 
565 655 940 825 840 

20 . 200 O 5 35 

20 i 140 - 115 - 285 - 220 

440 - 10 • l 950 835 

65 

475 

70 

315 

115 55 45 220 

035 l 975 3 470 3 925 5 680 3 550 3 250 4 290 

145 130 140 210 285 180 125 240 

·1 170 1 215 l 450 l 595 1 950 2 215 2 055 2 590 

305 470 

130 - 445 

240 560 

790 

320 

725 

520 50 

800 2 630 

725 655 

190 505 

480 - 55 

435 505 

80 

720 

545 
190 305 245 210 450 265 385 300 

45 45 45 75 110 50 115 115 

035 l 975 3 470 3 925 5 680 3 550 3 250 4 290 
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ACCOUNTING PRINCIPLES 

On the supply side have been included net purchases of securities 

of a long-term type during the respective years, when by net purchases 

are implied all purchases minus amortizations and redemptions received. 

It is mainly a question of such long-term securities which, at least 

in principle, are usually subjected to trans action, i.e., such se­

curities which are known as "marketable" • Moreover, net increases of 

long-term lo ans during the respective years are included. So far as 

the capital market institutions are concerned, the supply means, 

reckoned in periods of several years, approximately the same as the 

net investment requirement with deductions for the purchase of real 

estate. It is not always, however, that annual data have this purport 

because the institutions in question keep variable bank assets and 

can raise bank lo ans for so-called "pre-investments". So far as the 

Agriculture credit system is concerned, it should be noted that all 

lending, in addition to investments in bonds, have been included. It 

has not been possible to differentiate in a satisfactory manner the 

volume of investments which should not be included under the capital 

market. With regard to the commercial banks it should be not ed that 

their supply, in principle, comprises all types of investments in bonds, 

consequently also short-term bonds, but, on the other hand, not Treasury 

bills, and that in any case the short-term bonds are regarded by the 

banks themselves to be more in the nature of secondary liquidity reserve. 

The supply of the banks comprises, for the remainder, mortgage loans 

in dwellings, of such a nature that they are intended not to be shifted 

over to the capital market, and mortgage loans in forestry and agri­

cultural real estateo Building credits are not included as these, like 

most of the lending of the banks in other respects, are of the nature 

of short-term credits. The group National Housing Board comprises 

loans from the National Housing Board and loans from the Own-home 

organizations and the County agricultural committees which have been 

taken over by the Riksbank. State-owned shares refer to capital paid 

by the Government into joint-stock companies. The Riksbank refers to, 

partly, the direct taking over of bonds from the National Debt Office 

and, partly, to open market operations. Treasury bills are not in­

cluded as these do not fall under the capital market. Private. funds, 

etc., have arisen as a residue item af ter having calculated the total 
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sum of the dernand side. The exactitude of this item is, therefore, 

connected with the calculations of the sales of securities on the 

demand side. Foreign comprises sales abroad of Swedish and foreign 

bonds and shareso 

The demand side gives the advance demands which have been met 

and not the actual demands at the current level of bank interest. 

Borrowing by agriculture on the capital market has been calculated as 

variations in the totallending of the rural mortgage societies and 

the agricultural credit system, loans by the savings banks against 

mortgages in agricultural real estate and their loans to agriculture 

against Government-guarantee, 10anD by the cormnercial banks and the 

insurance companies against mortgages in forestry and agricultural real 

estate, and agricultural loans taken over by the Riksbank. "Dwell-

ings" cover all net variations in outstanding housing loans in insurance 

cornpanies, savings banks, mortgage institutions, the National Housing 

Board, the Post Office, the Riksbank and the cornmercial banks, but not 

building credits. Under "Municipalities" falls all municipal long­

tenn net borrowing. Loans which have implied transition to the housing 

loan market should, if this had been possible have been wholly included 

under "Dwellings". This has not been possible because of lack of detailed 

accounting. As demands by the Government on the capital market have 

been counted net changes in national debt in respect of bond loans, 

Treasury bonds, savings certificates, State Savings accounts, loans 

from savings banks, and long-tenn loans from the Post Office Savings 

Bank and the Postal Cheque Service. Under the heading "Industry etc.", 

fall all activities outside agri~ulture, house building, municipal 

activities and the Government activity vthich has not been conducted in 

the form of public corporations. The amounts have been estimated by 

adding up all new issues of shares (appor~ included herein), new issues 

of bonds and deferred debentl..~res by industry and trade as "Tell as 

transport corporations less amortizations, lending by the insurance 

cornpanies, savingD banks and. th{~ Port Office Sa7ings Bank (so far 

as these are not included under other headings), the ship mortgage 

institutions, AB Industrikredit and, to a certain extent, Göteborgs 

Intecknings Garanti AB and Stockholmo Tomträttskassa~ Under the heading 

"Foreign" are comprised purchases from other countries of Swedish and 

foreign bonds and shares. 



16 

It is a debatable point whether, as has been done in this case, 

it should be considered to be an error to exclude from the capital 

market balance such promissory note loans which have not been sold to 

institutionaI investors. In many cases these types of promissory note 

loans can, at least formallyand also not so infrequently actually, 

consist of short-term reserves and should then not fall under the 

capital market. It is clear, h owe ve r, that same parts of the long­

term market have incorrectly been excluded. Among other things, some 

parts of the housing loan market, on which private lo ans of a long-term 

duration still exist, although at present on a smaller scale than 

previously, have disappeared. Another source of crror is that it has 

been possible to pay consideration to writings off to alarger extent 

on the supply side than on the demand side. This implies that the 

sums under item 8 on the supply side are somewhat underestimated, pre­

sumably, however, only one or a few tens of million kronor; on the 

demand side, the corresponding under-estimation refers to items 10, 11, 

12 and 14. 

SOURCES 

Information ab out the purchase of securities and lending of an 

obviously not short-term nature by the insurance companies (excluding 

paris h companies) has been obtained by a comparison of booked values 

in SOS: Enskilda Försäkringsanstalter (Official Statistics of Sweden: 

Private insurande companies) for the respective years. The amounts, 

which have thus emerged, have been revised with the aid of data given 

in the same publication about profits and losses by sales as weIl as 

appreciation and depreciation on securities. For the years 1950 and 

1951, the last-mentioned data regarding the life and sickness insurance 

companies have been obtained from the annual reports on the activities 

of the respective companies. 

So far as the saving banks are concerned the publications 

Allmän Sparbanksstatistik (Local Savings Banks Statistics) for the 

years 1949, 1950 and 1955 and Statistisk Tidskrift (Statistical Review) 

have been used. The booked values have been verified with the data 

given in the same sources about appreciation and depreciation on bonds, 

loans and other assets, as weIl as profits and losses on drawn or sold 

bonds, etc. Information about the Post Office Savings Bank, the Postal 

Chegue Service and the AgriculturaI credit system has been derived from 
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the publications SOS: Postverket (Official Statistics of Sweden: Post 

Office) and Jordbrukskasserörelsen (The AgriculturaI credit system), 

statistical data published by Svenska Jordbrukskreditkassan (Swedish 

AgriculturaI Credit Bank). Here it has also been possible to revise 

the booked values with the aid of profit and loss accounts. 

On the other hand, the position in respect of the connnerdal 

banks (excluding Inteckningsbanken and Sparbankernas bank) is that the 

information about bond purchases, which are included in the amount 

and has been obtained from SOS: Uppgifter om bankerna (Official Statisties 

of Sweden: Monthly banking statistics), refer to booked values. Net 

purchases can therefore be somewhat underestimated, especially those 

years when there was a fall in bond prices,In addition to bond purchases 

are included, as already mentioned, housing loans of such a nature that 

they are not intended to be switched over to the capital market, as 

well as mortgage loans in forestry and agriculturaI real estateo Building 

credits in houses under construction as well as in completed houses are 

thus not includedo Credits of this type in completed houses cou1d in 

fact have been included; that the banks hold such credits is due to 

the inability to reinvest them on the capital market. Here it has, 

however, been chosen to let the non-reinvested building credits fall 

outside the capital market balance as it is elose at hand to regard 

their existence as a sign of the insufficiency of the capital market 

proper. Information ab out the loans in question has been obtained from 

the annual investigations made by the Bank- och fondinspektionen (Bank 

and Stock Exchange Inspection Board), which refer to the position as 

at 30th November. No such investigation as at30th November 1949 is, 

however, available and for this reason it has been necessary to make 

a guess for 19500 The source of error can hardly exceed some tens of 

million kronor. 

Information about the loans falling under the heading National 

Housing Board has been obtained from the National Housing Board and 

from Memorandum Noo l of the Bank Connnittee of the Riksdag for the 

respective years. Information about State-owned shares has been ob­

tained from the Year Books and the Statements of the Budget Accounts 

from the General Accounting Office and the annual reports on the 

activities of the appropriate corporations. The Riksbank covers 

variations in the booked values of the bond holdings and the information 
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has been obtained from the Year Book of the Swedish Riksbank. Exact 

information about the annual purchases has not been obtainable. Any 

lending by the Riksbank other than that which can be said to correspond 

to the holding of bonds has not been included. For 1953 an item con­

sisting of bonds to the value of kr. 1,000 million has been excluded 

as it was a case of direct exchange with the National Debt Office against 

Treasury bills. The exchange did not affect the market and was of no 

monetary policy significance. The data under the heading Foreign have 

been obtained from Ekonomiska Meddelanden. 

Information regarding Agriculture has been obtained from the 

annual report of the activities of Sveriges Allmänna Hypoteksbank 

(General Mortgage Bank of Sweden), from Jordbrukskasserörelsen (The 

agriculturaI credit systern), statistical data published by Svenska 

Jordbrukskreditkassan (Swedish Agricultural Credit Bank), from the 

Local Savings Banks' Statistics and. the Statistical Review, from En­

skilda Försäkringsanstalter (Private Insurance C6mpanies) and certain 

capital investrnent statistics from the Försäkringsinspektionen (National 

Private Insurance Inspectorate), from the annual memorandum no. l of 

the Bank Cornrnittee of the Riksdag, and from the investigations made by 

the Bank and Stock Exchange Inspection Board regarding advances made 

by the banks. For 1950 it is, in the latter case, a matter of estimating 

(cf. above). - The estimate of the demand under the heading Dwellings 

is based on information, .Qa.rt]:y, from the appropriate above-mentioned 

statistics (as regards mortgage loans of the capital market institutions 

and the commercial banks) and, .Qa.rtly, on lending by the Stadshypoteks­

föreningar (City mortgage societies), Bostadskreditföreningar (ResidentiaI 

Credit Societies) and the mortgage institutions (including Intecknings­

banken and Sparbankernas bank) and the lending of the Tomträttskassor 

(Site Leaseholdership Societies) obtained from the annual reports on 

the activities of Konungariket Sveriges Stadshypotekskassa (The City 

Mortgage Bank of the Kingdom of Sweden), Svenska Bostadskreditkassan 

(Swedish ResidentiaI Credit 9~nk~, the rr.ortgage institutions and the 

Site Leaseholdership Societies and from Uppgifter om bankerna, and, 

~a.rtlY, on the lending of the National Housing Board and the Riksbank. 

In principle building credits have not been included although in actual 

practice this has been partly unavoidable because of the lack of separate 

accounting of building credits and loans. The calculations regarding 
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capital borrcwing by the Municipalities are based, ]artlY, upon the 

above-mentioned statistics covering the supply of the capital balance 

and, ]artly, on infonnation in respect of the bond loans of the munici­

palities obtained from Ekonomiska Meddelanden. It:should be noted that 

also municipally-guaranteed loans have been included; here it is as a 

rule a question of whoIlyor semi-owned municipal corporationso 

The demand by the Government has been obtained from Den svenska stats­

skulden (The Swedish National Debt), issued monthly by the National 

Debt Office. 

Infonnation about Industry, etc., has mainly been obtained from 

Svensk Obligationsbok and Ekonomiska Meddelanden, so far as shares, 

bonds and deferred debentures are concerned. Data about industrial 

shares and bonds and deferred debentures of trade and industry are 

included to the same amounts as in Table 4. A source of error is that 

sorne of the shares have been paid by means of apport and another that 

issues made by a number of subsidiary companies were taken up by the 

parent companies as payment for debts. The lending of the capital 

market institutions have been obtained from the same statistics as 

those used for the supply side. Moreover, the annual reports on the 

activities of the ship mortgage institutions, AB Industrikredit, Göte­

borgs Intecknings Garanti AB and Stockholms Tomträttskassa -have been 

used. 

RESULTS 

Most remarkable on the supply side is the marked increase during 

1952 and the subsequent stagnation in the investment requirement of the 

capital market institutions. The vigorous gr~wth of the administrative 

and executive staff pension system has been of particular importance 

for the insurance companies. Thus, it is the firms which together 

with collective salary saving, principally through the" media of Svenska 

Personal-Pensionskassan SPP (Swedish Office Personnel Pension Company) 

have been responsible for the major contributions. Individual insurance 

saving has fallen off owing to less interest in insurance forms in­

volving personal saving. The transition to pure risk insurance has 

begun to affect the capital market. The supply of the savings banks 

and the Post Office Savings Bank, which rose sharply in connection 

with the upward rise of monetary incomes af ter the Korea boom period 
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has, on the other hand, continued to ris e in step - approx~ately 

with the advance in monetary income. There seems, however, to have 

been a shifting towards short-term so-called "a~ saving" • The supply 

of the National Housing Board shows the heaviest and most regular in­

crease. It is only in sorne years that this increase is counter-balanced 

by Government long-term borrowing (see the demand side). The appearance 

of the commercial banks on the market is closely related to monetary 

policy measures. The monetary policy of the Riksbank has in different 

ways induced them, particularly in some of the years, to invest money 

on an abnormally large scale also on the capital market. The insigni­

ficant support of the Riksbank to the long-term market should be viewed 

against the background of the appearance of the cornmercial banks on 

this market. There has been no need for the Riksbank to buy up Govern­

ment securities because the commercial banks have instead been obliged 

to increase their holding not only of Treasury bills, but also of bonds. 

The supply under the heading "Private, etc." , would appear to be dominated 

by funds and societies. The own direct supply of private persons has 

not been large except in some of the years, viz., when the bank rate 

ha~ risen. Otherwise the interest was concentrated on premium bond 

loans and, in recent years, to some extent, on shares. 

On the demand side the vigorously increasing loan requirements 

for house building purposes are most prominent. In comparison here­

with the taking up of resources by the other sectors is of secondary 

~portance. It is only in exceptional years that the Government has 

made claim on considerable amounts. The heavy loan requirements of 

the Government have otherwise been covered by the short-term market, 

mainly by the sale of Treasury bills to the commercial banks. 

By studying the development year by year certain remarkable 

circumstances emerge. 

In 1951 the consequences of the buying-rush arising out of 

the Korea boom could be distinctly discerned. The savings banks were 

drained of maney so that the investment requirement became exceptionally 

small and, undoubtedly, private persons reduced their holdings of se­

curities. The fairly large issues of shares cannot, however, to any 

large extent have been taken over by other investors than private 

persons, which means that they must have exchanged bonds for shares. 

In 1952 the ample supply of liquid assets for the general 

public, firms and banks resulted in a marked easing-off on the capital 
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market. All the capital market institutions now derived full benefit 

from the inflationary rise in monetary income. 

In 1953 the commercial banks began to support the capital market 

on a large sca~e by taking over new issued short-term bonds. This is 

explaihed, partly, by the heavily rising Government expenditure be­

ginning to result in a large increase in deposits, and, partly, by 

the so-called "liquidity agreement" which released the Riksbank from 

intervening directly to support the market and instead forced the banks 

to both sell and buy on the capital market. The greatly increased 

demands made oh the capital market by the Government and the house 

building sector was met in this way without any rise in the bank interest. 

The circumstance that industry and trade, as weIl as the municipalities, 

began from now onwards to be kept back by means of the controlover new 

issues of bonds and deferred debentures, and by the pre s sure exerted 

on the insurance companies, also acted in the same direction. 

In 1954 demands continued to rese whilst at the same time the 

influx of funds to the capital market institutions stagnated as a result 

of the pace in the increase of monetary income being slower. The situ­

ation was now, to begin with, cleared up in that way - in addition 

to continued controi that the banks unburdened the capital market 

by retaining building credits in completed houses and, furthermore, 

continued to purchase bonds. First and foremost, however, an influx of 

funds was this year obtained byaremarkably large increase in supply 

from other sources than the capital market institutions and the com­

merciai banks. The increase in supply from funds, societies, private 

persons, etc., is very considerable. This increase was apparently used 

to a large extent for the purchase of bonds and was undoubtedly related 

to the rise in the rate of interest. Large amounts must have been 

transferred from bank deposit accounts to the capital market. 

In 1955 a further transfer of funds from the deposit accounts 

of the commercial banks to the capital market seems to have taken place 

in connection with the new rise in the bank rate. On the other hand, 

one of the sources of supply now disappears e ntire ly , vj.z., that of the 

Postal Cheque Service. This is, however, due to the fact that long-term 

secur.ities were exchanged for "temporary loans". The transportatioh 

of the figures in relation to the preceding year is therefore not of 

any significant importance. Certain temporary difficulties connected 
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with the financing of house building attracted considerable attention. 

An accumulation in the banks of building credits in completed houses 

and a declaration by the Riksbank at the beginning of the year to the 

effect that house building credits no longer need be given priority did 

in fact result in certain difficulties as to the financing of new 

houses. New priority instructions were, however, issued subsequently. 

The so-called "lending ceiling" was introduced for the commercial banks, 

but did not apply to house building credits a~1 housing loans. So far 

as house financing was concerned, the position then eased, but, on the 

other hand, the rest of the capital marI~et remained. st ra i::": c d • The in­

crease in supply from the capital market instituticns "ras fairly small 

and private persons, funds, etc., p:rovided a considerably smaller con­

tribution than previouslyo The sa:-,~e tendency marked the year 1956. 

A large demand by the Gover~ment had to be covered, to prevent a further 

rise in the bank rate, outside the capital market by the sale of Treasury 

bills to the cornmercial banks. The position easeu somewhat during 1957, 

partly, thanks to the increased influx of funds to the savings banks 

and the Post Office and , part ly, because the comjT,.ercial ba:lks were no,,, 

again making direct trans actions on the capital I'larlcet on a large scale 

by buying up bonds. 

As a whole, an impression is gained of how the increase in 

monetary income and the heavy liquidity influx in the beginning of the 

1950's, (the latt'~r passively accepted. by the Riksbank), in various 

ways resulted in large addit::Lonal supplies also to 

It can then be seen how this tidal "!fwe ebbs away. 

thc capital market. 

It is not a coinci-

dence that the crisis on the capital narket became acute ·· .as from 1953) 

in spite of the industry only making a snall clairll on these resources. 

The situation was then first temporarily remedied by direct "support 

purehases" by the banks o Af ter t:1at it was llla~aged to achieve a non­

recurrent transition of funds by rr.eans cf a rise in the bank rate i 

which no doubt had very little to 0.0 with an ::Lnerease in savingo When 

this possibility; in :_t::J tur~. cca:.:cd, the ccmmerdal banks had again 

to unburden or pus h money over to the long·-tenr. mCl.rket. It can there­

fore be said that, by different met~lods and in various '-lays, "short­

tenn" money had to help the capital rr.arket. This course of events 

fonnally contrasts with what occured during the first five post-,.,ar 

years, when the Riksbank instead made d irect transaction.B on the capital 

market on a very considerable scale. The real porport was identical 
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in both cases: Heavy liquidity restriction was avoided. A substantiaI 

credit expansion has thus in different ways put money in the hands of 

investors, prevented 'or restricted the raise in the bank rate and 

facilitated a large investment activity in industry as weIl as in 

other sectors. 

SUMMARY 

Neither the special industrial financing investigation nor the 

capital market analysis, give an impression that the large industrial 

firms have met withany serious difficulties in managing the financing. 

Self-financing has been considerable and, on the whole, the bank credit 

market easily accessible. The explanation of this is to be found, 

briefly stated, in the boom period and the monetary policy. 

Long-term borrowing by the industry on the capital market, on 

which the building sector has dominated, has, however, been kept within 

a narrower limit, than what otherwise would have been the case under 

given conditions, with the aid of controIs. This borrowing has there­

fore been substituted by, more or less, short-term promissory note 

loans. On the whole, the insurance companies have, inter alia, in­

creased their industrial financing against promissory note securities. 

In addition thereto, the crnnmercial banks have retained loans which, 

under normal conditions, would have been shifted over to the capital 

market. The limited external financing which has taken place has thus 

been comparatively expensive and in many instances also unsuitably 

arranged. 

Branches included in the investigation into financing of industry 

l. Ore mining and ore concentration works 

2. Iron and steel works 

3. Iron and steel manufactures 

4. Other metal industry 

5. Other metal manufactures 

6. Engineering workshops and foundries 

7. Electrical engineering 

8. Cornbined iron and steel and forest enterprises 

9. Combined enterprises other than combined iron and steel 
and forest enterprises 



10. Stone industry, cement and light-concrete factories 

Il. China, tiles and earthenware industries 

12. Glass industry 

13. Brick namufacturing industry 

14. Other refractory and stone industries 

15. Pulp milIs 

16. Paper milIs 

17. Combined forest industry 

18. Newspaper printers 

19. Book printers and job-printers 
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20. Other printing industry, paper processing and combined enterprises 

21. Joinery, furniture factories and other timber industries 

22. Flour milIs 

23. Bakery ir~ustries 

24. Butchery 

25. Canning industry 

26. Dairy industry 

27. Chocolate and confectionery industry 

28. Woolen industry 

29. Other textile industry 

30. Rubber factories 

31. Footwear industry 

32. Other Jeather, hair and rubber goods industry and 
combined enterprises 

33. Chemical industry 

34. Hydro-electric power stations 



Investments and financial conditions of industry 

Iron industry 

16 firms 
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1950! 1951! 1952! 1953 i 1954 1955 195~55 

iI NVES TMENTS 

Of which in fixed assets 

inventories 

:SAVING 

iVARIATIONS IN: 

Financial assets 

Of which cash in hand and 
at banks 

other 

1NEW ISSUES OF: 

Shares 

Bonds and deferred debentures 

!VARIATIONS IN: 

Other debts than bonds and 
deferred debentures 

Million kronor 

1103.5 : 113.1 134.7 i 137.8 i 162.8 160.5 

93.1' 93.0 i 98.31 133.8! 163.9 143.0 

10.4, 20.1 36.4 i 4.0! -1.1! 17.5 

82.7 : 138.7 i 189.0 j 206.8 i 174.2 143.8 

26.6 i 134.9 i 307.7 95.6 

1_36 •5 1 76.3 i 241.1' 41.7 1-156.9: 31.3 

6l.1 58.6 66.6 i -3.1, -22.2' 64.3 

11.0 i 

-1.9: -2.0 j 15.6 I -5.9 : 

2.6 

-6.1: -6.4 

48.5; 99.0 j 240.8 i -17.0 ~183.9 : 117.4 

Financing industrial investments in periods of several years 

Iron industry 

16 firms 

1950-52 : 1953-55 1950-55 

Million kronor 

INVESTMENTS 351.3 461.1 812 .5 

Of which in f ixed assets 284.4 440.6 725.0 

inventories 66.9 20.5 87.5 

INVESTMENTS FINANCED BY 

Saving 306.6 411.3 719.4 

Uti1ization of financial assets 3.5 32.6 6.5 

Externa1 capital borrowing 41.5 17.0 93.4 

812.5 

725.1 

87.4 

934.9 

424.3 

197.0 

227.3 

13.6 

-6.7 

304.8 
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Engineering workshops and iron and metal manufactures 

127 firms 
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1950 1951 1952: 1953: 1954; 1955 1950-55 

Million kronor 

INVESTMENTS 

Of which in fixed assets 

inventories 

1230.5 1404.3 381.3 ]-21.2 : 203.8 · 607.1 l 808.9 

:198.7 1260.1 i 225.9 i 193.1 : 21906 · 304.8 l 402.2 

3108 i 144.2 : 155.4 L214.3 : -16.6 i 302.3 406.7 

!:SAVING 280.6 254.8 284.2 308.3 357.9 : 311.3 l 797.1 

! VARIATIONS IN: 

Financial assets ; ~08.1 255 • 'l 1.5 : 265.0 238.3 110.5 l 079.2 
; : Of which in hand and 

at banks 72.8 i 1806 : -84.7 : 246.2 65 .7 :-212.4 

other i135.3 : 237.1 86.2 18.8 i 172.6: 322.9 

NEW ISSUES OF: , 

Shares 14.2: 12.4; 18.3: 75.8 
l j 

Bands and deferred debentures 

5.9 1109.3 

22.1 22.7 -0.2 i -1007 ,-16.6 2.9 

i VARIATIONS IN: 

Other debts than bands and 
deferred debentures i137 • 4 f 279.6 1168.4 : -61. 3: 96.7 325.4 

: : i 1 

Financing industria1 investments in periods of severa1 years 

Engineering workshops and iron and meta1 manufactures 

127 firrns 

INVESTMENTS 

Of which in fixed assets 

inventories 

INVESTMENTS FINANCED BY 

Saving 

Utilization of financial assets 

External capital borrowing 

1950-52 l 1953-55 i 1950-55 : : 

Million kronor 

l 021.7 

685.0 

336.7 

701.6 

17.4 

306.4 

812.4 

690.2 

122.2 

606.5 

9.8 

200.4 

l 811.3 

l 396.4 

414.9 

l 432.6 

1.9 

377.8 

106.2 

973.0 

235.9 

20.2 

885.5 
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Investment and financial conditions of industry 

Combined iron and stee1 and forest enterprises and other combined enterprises 

19 firms 

11950, 1951: 1952 l 1953 i 1954 1955 1950-55 

INVESTMENTS 

Of which in fixed assets 

inventories 

SAVING 

VARIATIONS IN: 

Financial assets 

Of which cash in hand and 
at banks 

other 

NEW ISSUES OF: 

Million kronor 

151.3 ' 192.6 '238.1 164.9: 160.2 : 18LO 

;138.6 : 154.9 i 185.4 : 169.4 ,147.0 1168.3 

: 12.7 37.7 52.7 -4.5! 13.2 12.7 

130.5 i 159.81144.7 ,140.0: 170.2 ;203.4 

; 62.4 ! 139.9 L100. 8 

i 41.0 I 38.9 L.128.0 

l 2L4 : 101.0 27.2 

52.5! 29.5 !112.8 

31.1: 6.1! -7.9 

21.4 23.4 :120.7 

l 088.3 

963.6 

124.7 

951.7 

296.3 

,'-El.8 

315.1 

Shares ,12.0' 10.1: 44.4 66.5 

Bonds and deferred debentures 114.3 18.4 i-LO 36.3 -2.6 -5.1 60.3 

VARIATIONS IN: 

Other debts than bonds 
and deferred debentures : 59.0 : 144.8 6.3 40.6: 54.3 55:5 

Financing industria1 investments in periods of several years 

Combined iron and stee1 and forest enterprises and other 
combined enterprises 

INVESTMENTS 

Of which in fixed assets 

inventories 

INVESTMENTS FINANCED BY 

Saving 

Utilization of financial 
assets 

Externa1 capital borrowing 
;.-

19 firms 

1950-52 ! 1953-55 

.Mi~lio~~ronor 

581.5 506.2 

485.5 487.5 

96.0 ~ 18.7 

404.2 473.9 

2.4 5.9 

175.3 27.0 

1950-55 

l 087.7 

973.0 

114.7 

903.1 

0.4 

187.5 

308.7 



Investments and financial conditions of industry 

Forest industry 

34 finns 

28 

1950! 1951! 1952! 1953! 1954! 1955 1950-55 

Million kronor 

INVESTMENTS 

Of which in fixed assets 

inventories 

70.1 ·203.5 , 301.4: 93.6 \ 228.6 '243.0 l 142.2 

:107.0 j 180.5 i 179.81162.8 ! 191.5 ·190.6 l 012.2 

:-36.9: 25.0.121.6 i -69.2 i 37.1 i 52.0'4. 130.0 

SAVING 

VARIATIONS IN: 

/182.4 · 279.4 i 128.1 i 153.0 i 202.8 i 199.3 l 145.0 

Financial assets 

Of which cash in hand and 
at banks 

other 

NEW ISSUES OF: 
Shares 

Bonds and deferred debentures 

VARIATIONS IN: 

O~her debts than bonds and 
deferred debenture s 

1175.1 i 520.61-433.1! 124.6! 60.3: 3.1 

. . . 

78.2 ! 207.7 !-253.9! 76.8! 42.7 \..101.3 

96.9! 312.9 ,-179.2! 47.8: 17.6: 104.4 

-1.7 j 6.9: 28.9! 4.4 j 

-5.1 j -12.6 -4.4: 38.2: -9.0: -6.4 

69.8 i 473.0 l-251.1 l 17.0: 108.2' 52.3 
: . ~ 

Financing industrial investments in periods of severa1 years 

Forest industry 

34 firms 

j INVESTMENTS 

Of which in fixed assets 

invento:!'ies 

j INVESTMENTS FINANCED BY 

Saving 

: 1950-52 1953-55! 1950-55 

Million kronor 

576.9 

467.2 

109.7 

565.3 

544.8 

20.5 

l 142.2 

l 012.0 

130.2 

Uti1ization of financial assets' 

438.3 

24.7 

119.6 

449.7 

25.8 

101.1 

985.5 

6.6 

153.6 Externa1 capital borrowing 
i...4, 

450.6 

50.2 

400.5 

38.6 

0.7 

469.2 



Investments and financial conditions of indust~ 

Stone, china, glass and brick industries 

44 finns 

1950 1951 1952 1953 1954 ' 1955 

Million kronor 

INVESTMENTS 23.6 54.4 41.0 7.2 49.2 51.3 

Of which in fixed assets 26.5 41.7 37.1 : 21.6 46.8 42.8 
inventories -2.9 12.7 3.9 :-14.4 2.4 8.5 

SAVING 36.5 32.5 34.4 48.3 47.3 40.9 

VARIATIONS IN: 

Financial assets 17.7 16.2 : -3.6 42.7 4~ •. 5 7.1 

Of which cash in hand and 
at banks 2.9 1.6 i -0.1 26.8 21.2 ; -8.9 

other 14.8 14.6 ! -3.5 15.9 28.3 16.0 

NEW ISf:UES OF: 

Shares 0.1 0.1 5.2 

Bonds and deferred debentures -0.1 14.5 1.4 -1.0 -1.2 

VARIATIONS IN: 

Other debts than bonds and 
deferred debenture s 4.3 39.2 44.5 2.7 46.0 17.9 

Financing industrial investments in periods of several years 

Stone, china, glass and brick industries 

44 firms 

INVESTMENTS 

Of which in fixed assets 

inventories 

INVESTMENTS FINANCED BY 

Saving 

Utilization of financial 
assets 

External capital borrowing 

1950-52 1953-55 i 1950-55 

Million kronor 

119.0 

105.3 

13.7 

91.5 

6.5 

21.6 

107.9 

109.7 

-1.8 

93.6 

0.4 

13.9 

226.7 

216.4 

10.3 

193.4 

0.5 

33.0 

29 

1950-55 

226.7 

216.5 

10.2 

239.9 

129.7 

43.6 

86.1 

5.4 

13.6 

154.6 



Investrnents and financial conditions of industry 

Foodstuffs industry 

38 finns 

• 1950 1951 : 1952 1953 1954 1955 

Million kronor 

INVESTMENTS i 26.9 64.1 24.7 7.6 44.2 26.4 

Of which in fixed assets • 25.3 28.7 24.7 23.5 32.2 26.3 

inventories 1.6 35.4 -15.9 11.9 0.1 

SAVING • 23.8 12.9 22.8 24.6 21.7 22.0 

VARIATIONS IN: 

Financial assets ! 24.9 -3.9 25.4 16.2 -9.4 18.6 

Of which cash in hand and 
at banks -1.2 1.3 5.2 10.8 -8.8 1.5 

other : 26.1 -5.2 20.2 5.4 -0.6 17.1 

NEW ISSUES OF: 

Shares 6.3 4.6 6.9 7.4 12.4 10.3 

Bonds and deferred debentures 5.2 0.2 0.2 0.8 0.4 

VARIATIONS IN: 

Other debts than bands and 
deferred debenture s i 15.8 42.7 21.5 -8.5 0.1 12.3 

Financing industrial investments in periods of severa1 years 

Foodstuffs industry 

38 firma 

1950--52 • 1953-55 1950-55 

Million kronor 

INVESTMENTS 115.6 84.2 199.8 

Of which in f ixed assets 78.6 e:cl 160.7 

inventories 37.0 2.1 39.1 

INVESTMENTS FINANCED BY 

Saving 58.0 55.3 122.0 

Uti1ization of financial 
assets 10.1 9.7 14.6 

Externa1 capital borrowing 47.9 19.1 57.1 

30 

...... ! 

: 1950-55 i 

193.9 

160.8 

33.1 

127.8 

71.8 

8.8 

63.0 

47.9 

6.8 

83.9 
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Investments and financial conditions of industty 

Textile and f ootwe ar industries 

58 finns 

: 1950 : 1951 1952 1953 1954 1955 : 1950-55 

Million kronor 

INVESTMENTS 55.0 53.0 5.1 11.0 27.0 22.1 

Of which in fixed assets 32.5 29.4 21.2 15.4 17.8 12.0 , 

inventorie s i 22.5 23.6 i-16.1 -4.4 9.2 10.1 

SAVING i 29.7 ' 20.4 23.5 17.6 16.0 12.4 

VARIATIONS IN: 

Financial assets 8.2 1.1 2.2 3.6 -6.7 0.4 

Of which cash in hand and 
at banks i -1.3 -5,0 10.0 2.1 -V.8 -4.2 

other 9.5 6.1 -7.7 1.5 1.1 4.6 

NEW ISSUES OF: 

Shares 1.0 , -
Bonds and deferred debenture s 0.2 2.8 -4.9 2.4 0.1 -0.5 

VARIATIONS IN: 

Other debts than bonds and 
, 

deferred debentures j 31.7 29.8 -8.3 -3.1 5.3 12.0 

Financing industrial investments in periods of several years 

Textile and footwear industries 

INVESTMENTS 

Of which in fixed assets 

inventories 

INVESTMENTS FINANCED BY 

Saving 

Uti1ization of financial 
assets 

Externa1 capital borrowing 

58 firms 

1950-52 1953-55 1950-55 

113.2 

83.1 

30.1 

63.0 

13.0 

40.0 

Million kronor 

63.6 

40.3 

23.3 

34.6 

10.2 

20.7 

173.2 

128.3 

44.9 

108.8 

14.4 

54.6 

173.2 

128.3 

45.0 

119.6 

8.9 

-6.2 

15.1 

1.0 

0.1 

67.4 


