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The Swedish Ir.stite<.te for Industri<:>.l , .Eco nomic and Soci8.l Re

search was f ounded in Febn.tary , 1939 ~ by the Federa tion of Svvedish In

dustri es and the Fede:::'l. t i on of J1.vedish E:mploy':rs, La t Pr on conttt.c t ·::a s 

also established. wiU. the General :Sxrort 1~sscciation of Sweden • .i.lthcmgh 

founded and maintai ne6. by industr;y, the Institute is cmder no obl i (;ation 

to the above ment i onej_ organi zations , in so far as , \rithin its researst 

program , it vwrks qui~e independent1y according to st rict scientifi c 

standards, 

It is very difficult for the individu.al enterprise to :!'ollow the 

broad eecnornie a nd social developments in society. At the same time, be

cause of current econ::::nic and pclitical trends, i t is cecomir>.g in

creasingly important :or industry to gain knowledge of these thine·s • It 

is the t a sk of the Ir~t itute, first, to try to study, from an industria l 

point of view, the economic and social framework inside which industry 

works, and, secondly, to undertake such econorr.ic research as is import- ·· 

ant to industrial development, 

There are mainly three different kinds of investiga tions ca rried 

on at the Institute. The most important part of the Institute's wor k can

cerns the structure cf industrv, Investigations of the textile, shoe and 

forest industri es resp ectively ha.-&e thus been carried out. These studies 

are based partly on official statistics partly on material gathered di

rectly from.the ent erprises by questionn~ires or otherwise , As a rule 

three different aspects of an industry are studied, viz. product i an capa

city for various goods as campared to actual demand, distribution of pro

ductian between different goods and enterprises and the degree of specia-
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liz.ation wi t hin the indi-vidual enterpris e, ar1d, fina lly, the st rueture 

of the distribution c:r..annels. 

These investigations aim to give the industrial rranager a clear

er picture of his branch of industry and make it possible for him to 

arrange his productian in a mor e efficient way. But at the sarr,e time 

they also form the basis for efficiency measures as regards the branch 

as a whole, so called "structural rationalization". These studies can 

thus be a starting point for such measures as a common improvement of 

distribution or a higher degree of sp ecialization of productian vd. t hin 

the various enterpris es. An exampl e of this form of branch cooperation 

is to b e found in the sho e industry. In 1945 this industry set up a spe

cial commi ttee with the task of investigating the :possibilities of eli

mina ting seasonal variations in employment, The co~~ittee is basing its 

recommendations on the results arrived at in the Institute's study of 

the s ho e in dus try. 

The seeond kind of studies undertaken by the Institute c oncerns 

prob l ems cornmon to all rr:anufacturin6 industry, An ex:a rr.ple of this is a n 

investigation into the t ousing conditions of industria l workers, As a 

rule Swedish industry is not concentrated to a few districts but s ca t tered 

all over Svreden , often in srr.all towns or localities. This, again, has 

made it necessary fo r the individu3.l enterprise, sit'.lated in such a place 

and deminating its eco~omic activity, to cater for the housing needs of 

its own workers. Earlier the enterprise itself built and ovmed houses 

that were let to the workers, In such cases the enterprises often charged 

rent lower than cost , thus all4'.'.'ing a hidden subsidy. Nowadays the workers 

are, to a very great extent, encouraged by the enterprises to build their 

own houses. 

The inveetigation first gives an account of the measures which, 

up till now, have been taken by industry in order to improve the housing 

conditions oftheirworkers. Secondly, it pointsat different possible 

lines of policy for industry as regards housing~ Finally it also dis

cusses some technical problems connected with the question of how to build 

cheaper and better hous es for workerr,. 

A study of the rise and d eath of enterprises is another investiga

tion of this kind . The very anirrated discussion going on at present about 

th€ possibilities of encouraging i ndustrial progress under diff erent con

ditians is of-l;en based upon very vague ideas of hov-: ente.rprises are start-
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ed, develop and disappear. At least there has been no similar ir.vestigation 

in Sweden b efore to shed light on these questions, the answers to v~hich 

could gi ve very important guidance for our future econcmic policy . The i n

vestigation will' be based upon information gathered directly from the en

terprises about their development during the last 30 years, 

Another example of this typ e of investigation is the series of 

studies of the province of Norrland that the Institute has published. Be

cause of the rather onesided industrial development and the sparse popula

tion this province has very special problems t-:> grapple with. One of the 

main aims of these studies is to show the way to more different iated in

dustry and to more efficient use of latent productian faciliti es . 

One of the Norrland investigations concerns the raw material pro

blem of the various wood industries. The background for this investigation 

is the fact tha t, for a number of years, the cspaci ty of the f orest in

dustries has been too great relative to th e average yearly continuous yiel c 

of Swedish forestv. Up till new this discrepancy between car:acity and long

term supply has not eaused any r educt ion in output as the industry has beer 

able to draw upon reserves of virgin .forests. In order to make possible a 

frietianless adjustment to the new conditions the inv estigation aims at 

giving industry a picture of the quantitative balance ·between the annual 

forest yi elds and. the existing or planned capaci ty of the different in

dustries using wood as their ma.in raw materi al. The means of bringing abou1. 

an even higher qua lity and , if possible, a certain quantitative increase 

in the raw material supply are other objects of the study. 

Thus, as the possibilities of a quantitative expansion in the fo

rest industry are rather limited, interest has been Concentrated on the 

question of further processing. This would mean that, in the future, a 

great er part of the Swedish exports of forest products would consist of 

consumer goods of various kinds, as for instance paper instead of pulp, 

prefabricated houses and windows instead of boards. In this conneotian 

there is also the problem o! research, both fundamental a nd technical. Un

der the auspices of the Institute and, lately, of a Government Research 

Committee, a good deal of work concerning these and associated questions 

has been accomplished. Special attention has been paid to th e problems of 

how to utilize waste in forest industry. 

As previously mentioned the t extile industry has been subject to 

a close study, the results of vrhich have now b een published. The experi

ences ga.ined during this investigation v.r:i.ll probably, to a high degree, 
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fo~us the interest on the distribution problems , which seem to besreater 

in this industry than in many others. It has, for instance, been found 

th~t even though, through increased efficiency, the industry mi0ht succeed 

in lowering its productian costs by as rouch as 20 %, retail prices, owing 

to high distribution costs, would be lowered by 5 % only. In general there 

is at the moment in Sweden, as well as in England and , especially, in the 

U.s.A., a tendency among n:anagers to pay increasing attention to the 

distribution side. 

Different aspects and problems of small business and hs.ndicr~ft 

have also been objects of the Institute's interest. An over-al l vie·N of 

the total si z e of this great field of ent erpris e as well as the diJr.en

sions of the individual firms is given in an i nvestigation completud in 

1943. It is probably not generally realized that almost one half of all 

workers in Swedish industry and handieraft are enployed in undert~kings 

with less than 50 workers . In 191!-4 the study of the problE-ms of s:.al1 

business became th e subj ect of a Government Corruni t tee and on: o~ the 

secretaries of the Insti<.;ute was appo int ed a member of thi8 cc r.,:J.iitee. 

Still other instances of these lang-range studies ar <2 the Tl~sti

tute's investigations ir.to the productivity of S'.r:edish industry Rnd into 

the future supply of industrial labour . Because of the stagnation in the 

g:rowth of population, Sy;edish industry now has to face the probler:-. .3 of 

l abour shortage, One of these studies makes a prognosis of t h·.~ chan.:;ing 

c omposition of the working popula tion and discusses the effects on in

dustrial progress. 

Continuous analysis of dom8stic and international ec,1r.orric de

V'3lopment comprises the third type of studies. The Institut e follows 

closely the trends of industrial output and employment in Sweden. Vlithin 

this fraroe it has started some special studies. One of these is a yearly 

survey of induatry's investments during the preceding year and its invest . 

ment plans for the coming twelve months. Another ycarly invest i5dtion 

concerns industrial profits policies as r egards payments to shareholders, 

consolidatian etc. Since a couple of years this study also includes an 

a:1alysis of the composi tion of the gross r eve:tue of industrial corpora

tions. In other words, an attempt is being made to estimate how much t ~:::.; 

e:nployees rec eive inwages and sala ries , the state in taxes , the share

h::>lders in dividends etc. In its enlarged form this study is a good exampl 

of the modern Swedish indust rialist 's uno'l Prstanding of the denand for 
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fuller information about industry 1s financial situation. 

The Institute also r.s.s a special department for studying current 

economic trends in other countries, internat i onal currency and trude pr o

blems etc. Thr ou&h this derartm6l1t the Institute keeps close contact wi th 

similar institutions a broad. The number of contacts in different parts of 

the world is now well over 40 . At times the Institute s ends people from 

its staff to study some special problem abroad. 

Coordination of the work of the Institute falls upon its staff of 

permanently engaged personn~l. For special investiga tions experts from 

science, industry and state adrninistration are employed . '.':'hen undertaking 

larger studies special advisc:ry committ ecs are set up t o follov: the v:ork 

more closely. In these \\ays the Institute tries to close the gap betv:een 

the world of theoretical thinking and that of pr ac tical eppl i cation a nd so 

to speak pool their knm·:ledgE: . 

Notwi thstanding i t s conparat i v ely short exist eJ1,Ce th 0 Institut e 

has b een able more and more t') conf irm its position as tf . .:= ab(ncy h';l.r,dling 

the eecnornie problems of inö.ust r y . Thus, to an ever incr ,_e.s in[~ ·-Y.:t ont , va

rious qu est ions conc erning Ge onornie , social and adjacent asp•:cts of i n-

dus try and pr oductian in g en0r al a r e r cmitt ed to th0 InstitutG by the busi

ness and ind.ustrial v:orld. On several occasions th e Gove::r-runent, too , ha s 

asked the Institut e ' s opinicn on different proposals cor:c e:rning industry . 

At times the Institute has rr.ade investigations of indus t rial pr oblems in 

direct collaboration with Gov ernment authoriti es . 

Among these last investi§ations should b e mention8d th e study of 

the probabl e developments i n industry and employment during the early post

war years, which was carried out by the Institut e in cooper ation v:ith the 

Government Employment Commission . At a very early stage the Institute con

sidered it important to get a clear view of the magnitude and character of 

the problems facing Swedish industry during the ror ly postwar period. The 

Institute set up a special postwar department with the object to prepare 

an inquiry into the general employment situation at the end of the war. In 

the spring of 1943 the plans had adva nced so far that centact could be 

established with the authorities , vmo declared a great interest in this 

study. The final r eport of the investigation, Ylhich vrn.s published a t th e 

beginning of 1944, was the sta rting point of the work by the Goverruncnt 

Commission for Postwar Planning then organizcd. 

-
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The Inst i tut e i s of course in eonstant touch v.rith other S'•tedish 

priva t e and St a t e agenci es deali ng with economic problems . As for its r e

pr es enta tion in Government Gommissions it rr.ay be mentioned, th.a t the di 

r c:ctor of the Insti tut e was an e o onornie exp ert i n the Governmcnt Commi s

sion for Post~ar Pl anning , member of the Commi ttee on Postw~r Agricultural 

Policy and a lso memb er of t he ~o-called Norrland Comroit tee . I n 1945 he 

was also a ppointed advisor t o t he Gover nment on i nves tment and tra de po

l icy questions . 


